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Beng Kuang Marine (BKM SP)
3Q26: Higher Offshore Activities Drive Robust Growth

Highlights
* 9M26 revenue of S$84.3m and PATMI of S$7.8m met 77.3% and 76.6% of
our 2026 forecasts respectively, slightly ahead of expectations.

e 3Q26 gross margin recovered and jumped to 38.1%, while S$71.2m of
remaining contracted work supports revenue visibility beyond 2026.

e Maintain BUY with a lower S$0.70 target price on 13.1x 2027F PE, 1.0 SD
above its historical mean, representing an 84% upside.

3Q26/9M26 Results

(S$m) 3Q26 3025  yoy % 2026  goq % 9M26 IM25  yoy %
Revenue 28.6 26.0 10.1 30.0 (4.6) 84.3 76.8 9.8
Gross profit 10.9 9.4 16.0 7.8 39.8 25.5 28.8 (11.5)
Gross margin (%) 38.1 36.0 2.1ppt 259  12.2ppt 30.2 375  (7.3)ppt
Profit before tax 5.2 45 15.1 43 21.6 12,5 13.6 (8.1)
Net profit (PATMI) 4.2 1.6 174.6 23 87.0 7.8 45 73.9
Net profit margin (%) 14.8 6.0 8.9ppt 7.6 7.3ppt 9.2 5.8 3.4ppt

Source: Beng Kuang Marine, UOB Kay Hian

Analysis

e Offshore execution restores margins. 3Q26 revenue rose 10.1% yoy to
S$$28.6m and PATMI surged 174.6% to S$4.2m, meeting 26.2% and 41.8%
of our 2026 forecasts respectively. West Africa Basin execution and later-
stage Batam deliveries, alongside higher operational efficiencies, lifted 3Q26
gross profit 16.0% to S$10.9m and 3Q26 PBT 15.1% to S$5.2m, while 3Q26
EBITDA margin excluding other gains and losses reached 22.8% (3Q25:
18.2%). 9M26 revenue and PATMI grew 9.8% and 73.9% yoy to S$84.3m
and S$7.8m respectively, meeting 77.3% and 76.6% of our full-year
forecasts, slightly ahead of expectations.

¢ Full ASOM ownership boosts earnings attribution. 3Q26 was the first full
quarter of 100% ownership following the May acquisition of the remaining
49%. Non-controlling interests fell to S$0.04m from S$1.51m in 3Q25,
helping PATMI outpace PBT growth. We expect 3Q26 results to be a good
baseline to annualise Beng Kuang Marine’s (BKM) full-year result for 2027.
2027 will be the first full year of full ASOM earnings ownership.

Key Financials

Year to 31 Dec (S$m) 2024 2025 2026F 2027F 2028F
Net tumnover 11.9 98.2 109.1 115.5 122.4
EBITDA 29.2 20.6 22.6 27.2 28.6
Operating profit 26.3 1741 19.5 243 25.7
Net profit (rep./act.) 115 53 10.2 18.1 19.2
Net profit (adj.) 1.5 53 10.2 18.1 19.2
EPS  (S$ cent) 5.8 2.6 3.0 5.3 5.6
PE (x) 6.6 14.6 12.7 7.1 6.7
P/B (x) 3.6 2.9 3.0 2.1 1.6
EV/EBITDA (x) 2.9 41 37 3.1 2.9
Dividend yield (%) 0.0 1.6 1.6 1.8 1.8
Net margin (%) 10.3 5.4 9.3 15.7 15.7
Net debt/(cash) to equity (%) (69.9) (101.7) (70.0) (80.7) (85.8)
Interest cover (x) 309 338 55.0 542 53.1
ROE (%) 75.6 225 29.3 34.8 271
Consensus net profit  (S$m) - - 10.2 18.1 19.2
UOBKH/Consensus (x) - - 1.0 1.0 1.0

Source: Beng Kuang Marine, UOB Kay Hian
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Balance Sheet Metrics

FY26 NAV/Share (S$) 0.13
FY26 Net Cash/Share (S$) 0.09
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Company Description

Beng Kuang Marine provides offshore lifecycle services,
infrastructure engineering and corrosion prevention. Its
operations include FPSO and FSO maintenance, shipbuilding
and fabrication in Batam, and marine cranes and deck
equipment.
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Infrastructure engineering drives growth. In 3Q26, external infrastructure
engineering (IE) revenue rose 18.4% yoy to S$24.8m, supported by offshore
activity, barges and cranes. Segment profit rose 17.2% to S$6.2m, while
group gross profit less administrative expenses rose 46.0% to S$5.6m.
Management reported positive contributions from Batam shipbuilding and
cranes as execution progressed.

Corrosion prevention prioritises cash discipline. In 3Q26, external
corrosion prevention (CP) revenue fell 24.0% yoy to S$3.9m and segment
PBT declined to S$0.5m. Management deliberately reduced Indonesian
exposure amid prolonged collections and currency weakness, while
Singapore yard consolidation adds pressure. Productivity and S$2.5m of
intercompany work, eliminated on consolidation, support utilisation.

Recurring orders support visibility. The company indicated that around
80% of revenue is typically recurring, supported by repeat FPSO servicing
and maintenance work, with higher-value life-extension projects providing
additional upside. ASOM secured S$112.4m of work in 9M26, leaving
S$59.8m outstanding at end-Sep 26, up S$7.5m from Jun 26. Some work
extends beyond 2026, supporting revenue visibility into 2027.

Adjacent businesses add to delivery. BKM’s other core operating
subsidiaries, PT. Nexus Engineering Indonesia (NEI) and International
Offshore Equipments (IOE), had S$$3.9m and S$7.5m of work remaining
respectively, taking the combined balance with ASOM to S$71.2m.
Management reported positive contributions from Batam shipbuilding and
cranes, while highlighting delivery schedules, logistics and cost control as
priorities.

Cash conversion and debt reduction remain priorities. Contract assets
fell S$4.3m in 3Q26 as certification and billing advanced. Management
reported improved operating cash flow and intends to use liquidity to reduce
acquisition-related borrowings in 2027. Converting certified billings into cash
remains key to funding this repayment.

Outlook supported by offshore execution. Management expects stronger
execution to support 4Q26 and 2027 as life-extension work progresses,
aided by accommodation capacity mobilised in September. It is pursuing 1-
2 additional FPSO engagements and exploring other basins and asset types,
creating opportunities for follow-on work. Management cautioned that 3Q
gross margin was already high, with further efficiency gains sought through
integration and cost control.

Valuation/Recommendation
¢ Maintain BUY with a lower target price of S$0.70 (previously S$0.75),

implying 84.2% upside, pegged to BKM at 13.1x 2027F PE, 1.0SD above its
historical forward mean, supported by stronger offshore execution, recurring
work and full ASOM earnings ownership. The multiple is below our previous
14.0x peg, reflecting a broader sector de-rating.

Earnings Revision/Risks

e No change to our earnings forecasts. Key risks include project delays,

adverse work mix, customer concentration, collection delays, currency
movements and acquisition-related payments.
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Quarterly Revenue And PATMI (S$m)

Share Price Catalyst
e Sustained offshore margin recovery.

o further FPSO maintenance and life-extension awards.

e timely barge and crane deliveries.

e and stronger conversion of contract assets into cash.
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Profit & Loss

Balance Sheet
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Year to 31 Dec (S$m) 2025 2026F 2027F 2028F Year to 31 Dec (S$m) 2025 2026F 2027F 2028F
Net turnover 98.2 109.1 115.5 122.4 Fixed assets 15.7 14.9 144 14.1
EBITDA 20.6 226 272 286 Other LT assets 0.2 0.2 0.3 0.3
Deprec. & amort. 3.6 341 3.0 2.9 Cash/ST investment 374 36.9 58.9 79.2
EBIT 17.1 19.5 24.3 25.7 Other current assets 26.5 36.2 38.4 40.6
Total other non-operating income 0.0 (0.0 0.0 0.0 Total assets 79.8 88.3 111.9 134.2
Associate contributions 0.0 0.0 0.0 0.0 ST debt 4.2 2.8 39 4.2
Net interest income/(expense) (0.6) (0.4) (0.5) (0.5) Other current liabilities 316 371 39.8 421
Pre-tax profit 16.5 19.0 238 252 LT debt 6.2 4.1 5.8 6.2
Tax (3.9) (4.5) (5.7) (6.0) Other LT liabilities 1.6 14 15 1.6
Minorities (7.2) (4.4) 0.0 0.0 Shareholders' equity 264 429 61.0 80.2
Net profit 5.3 10.2 181 19.2 Minority interest 9.7 0.0 0.0 0.0
Net profit (adj.) 5.3 10.2 18.1 19.2 Total liabilities & equity 79.8 88.3 11.9 134.2
Cash Flow Key Metric

Year to 31 Dec (S$m) 2025 2026F 2027F 2028F Year to 31 Dec (%) 2025 2026F 2027F 2028F
Operating 26.6 13.4 219 225 Profitability

Pre-tax profit 16.5 19.0 23.8 252 EBITDA margin 21.0 20.7 236 234
Tax (3.9) (4.5) (5.7) (6.0) Pre-tax margin 16.8 17.5 206 20.6
Deprec. & amort. 3.6 341 3.0 2.9 Net margin 54 9.3 15.7 15.7
Associates 0.0 0.0 0.0 0.0 ROA 6.9 12.1 18.1 15.6
Working capital changes 10.1 (4.9) (0.4) (0.1 ROE 225 29.3 34.8 271
Non-cash items 0.1 (0.2) (0.2) (0.2)

Other operating cashflows 0.3 0.9 14 0.8 Growth

Investing (3.6) (2.1) (2.2) (2.4) Turnover (12.3) 1.2 59 5.9
Capex (maintenance) 0.0 0.0 0.0 0.0 EBITDA (29.5) 9.6 205 49
Investment 0.0 0.0 0.0 0.0 Pre-tax profit (35.2) 15.8 24.7 59
Proceeds from sale of assets 0.2 0.1 0.1 0.1 Net profit (53.8) 90.4 78.2 59
Others (3.9) (2.2) (2.3) (24) Net profit (adj.) (53.8) 90.4 78.2 59
Financing (8.1) (11.8) 23 0.1 EPS (55.2) 15.1 78.2 59
Dividend payments (5.6) 0.0 0.0 0.0

Proceeds from borrowings 10.9 17.6 8.7 8.9 Leverage

Loan repayment (12.7) (8.9) (5.8) (8.2) Debt to total capital 225 13.8 13.7 114
Others/interest paid (0.6) (20.4) (0.5) (0.5) Debt to equity 39.7 16.0 15.9 12.9
Net cash inflow (outflow) 14.9 (0.5) 22.0 20.3 Net debt/(cash) to equity (101.7) (70.0) (80.7) (85.8)
Beginning cash & cash equivalent 224 374 36.9 58.9 Interest cover (x) 338 55.0 54.2 53.1
Changes due to forex impact (0.5) 0.0 0.0 0.0

Ending cash & cash equivalent 36.8 36.9 58.9 79.2
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS

This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form an integral part of this report and are
available at this link or by scanning the QR code below:

The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability, (b) confidentiality obligations, (c) restrictions
on publication, circulation, reproduction, distribution and use of the report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to
recipients in the United States and other applicable jurisdictions.

Specifically, this report is intended for general circulation and informational purposes only and does not take into account the specific investment objectives,
financial situation, or particular needs of any individual person. It is not intended to constitute personal investment advice or a recommendation to buy or sell
any investment product or security. You should independently evaluate the information and, where necessary, seek advice from a qualified financial adviser
regarding the suitability of any investment, taking into account your specific objectives, financial situation and needs, before making any investment decision.
Analyst certifications required under applicable regulations, including SEC Regulation AC (where relevant), are included in this report.

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using or relying on any information in this report.
By accessing, receiving or using this report, you acknowledge and confirm that you have read, understood, accepted and agreed to be bound by the
Disclosures / Disclaimers (as may be amended or updated from time to time) in full.
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