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China Sunsine Chemical (CSSC SP) 
1H26: Lacklustre Environment Offset By Decent 5% Yield   
Highlights 
• Sunsine’s 1H26 revenue of Rmb2.01b (+19% yoy) and PATMI of

Rmb254.3m (+5% yoy) were ahead of expectations. 
• Record volumes (+9% yoy), driven by strong growth in accelerators and

insoluble sulphur as well as increase in international volumes (+17% yoy).  
• Operating environment is expected to remain challenging from intense

competition. Maintain HOLD with a 1.4% higher target price of S$0.71. 
1H26 Results 
Year to 31 Dec (Rmbm)  1H26 2H25 1H25 hoh% yoy%
Revenue 2,007.8 1,587.2 1,690.2 26.5 18.8
Gross profit 506.0 354.5 415.8 42.7 21.7
Gross profit margin (%) 25.2 22.3 24.6 2.9ppt 0.6ppt
Net profit 254.3 162.2 242.7 56.8 4.8
Net profit margin (%) 12.7 10.2 14.4 2.5ppt (1.7ppt)
Sales volume (tonnes) 119,959 112,548 109,695 6.6 9.4
Average selling price* (Rmb/tonne) 16,586 13,911 15,195 19.2 9.2

Source: CSSC, UOB Kay Hian 
 

Analysis 
• 1H26 revenue and earnings ahead of expectations. China Sunsine 

Chemical (Sunsine) reported 1H26 revenue of Rm2.01b (+19% yoy) and
PATMI of 254.3m (+5% yoy), forming 59% and 63% of our full-year forecasts 
respectively. On a hoh basis, revenue rose 26% while PATMI increased 57%,
supported by higher ASPs and record sales volume. Gross margin improved 
to 25.2% (1H25: 24.6%), although profitability was partly weighed down by a
Rmb48.6m forex loss and higher R&D expenses.  

• Sales volume at record high. 1H26 sales volume rose 9% yoy to a record
119,959 tonnes, reaching 54% of 2025’s full-year volume and putting 
Sunsine on track to surpass last year’s record. Growth was led by
accelerators (+12% yoy) and insoluble sulphur (+17% yoy), while antioxidant
volumes were broadly stable. International volumes grew a stronger 17%
yoy, supported by higher orders from Chinese tyre manufacturers with
overseas operations and global tyre makers, compared with 4% growth in
domestic volumes.  

• Higher interim dividend; final payout to support 2026 policy. Sunsine 
declared a S$0.01/share special interim dividend for 1H26, double that in 
1H25. This implies an interim payout ratio of approximately 20% of 1H26
earnings. With its 40% payout commitment for 2025-26, we expect the final 
dividend to make up the balance based on full-year earnings.  

Key Financials 
Year to 31 Dec (Rmbm) 2024 2025 2026F 2027F 2028F
Net turnover  3,516 3,277 3,792 4,004 4,238 
EBITDA  718 650 679 717 750 
Operating profit  585 504 517 544 563 
Net profit (rep./act.)  424 405 414 437 451 
Net profit (adj.)  424 405 414 437 451 
EPS  (fen) 44.5 42.5 43.5 45.8 47.3 
PE (x) 7.8 8.2 8.0 7.6 7.3 
P/B (x) 0.8 0.7 0.7 0.7 0.6 
EV/EBITDA (x) 1.0 1.1 1.1 1.0 1.0 
Dividend yield (%) 4.5 4.8 5.0 5.3 5.5 
Net margin (%) 12.1 12.4 10.9 10.9 10.6 
Net debt/(cash) to equity (%) (49.3) (52.5) (54.5) (54.7) (55.1)
Interest cover (x) n.a. n.a. n.a. n.a. n.a.
ROE (%) 10.4 9.4 9.1 9.0 8.8 
Consensus net profit  (Rmbm) - - 453 431 436 
UOBKH/Consensus (x) - - 0.91 1.01 1.04 
Source: CSSC, Bloomberg, UOB Kay Hian 
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Stock Data 
Sector Materials

Bloomberg ticker CSSC SP

Shares issued (m)       953.4 

Market cap (S$m)       624.5 

Market cap (US$m)       493.3 

3-mth avg daily t’over (US$m) 0.2
 
Price Performance (%) 
52-week high/low S$0.836 /S$0.604
 

1mth 3mth 6mth 1yr YTD

(3.0) 0.0 (1.9) (12.3) (17.3)
 
Major Shareholders (%) 
Xu Cheng Qiu 57.8
 
Balance Sheet Metrics 
FY26 NAV/Share (S$) 4.95

FY26 Net Cash/ Share (S$) 2.70
 
Price Chart 

Source: Bloomberg 

 
Company Description  
Sunsine produces rubber chemicals, primarily rubber
accelerators and other related rubber chemicals such as anti-
scorching agents. 
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• Sunsine expects operating environment to remain challenging, amid
geopolitical uncertainties, volatile raw material prices and intense industry
competition. Nevertheless, Sunsine remains confident in its long-term
prospects. Sunsine will execute its 'Sales and Production Equilibrium'
strategy, strengthen its market leadership through disciplined execution,
technological innovation and operational excellence, while advancing its
capacity expansion initiatives to support sustainable long-term growth. 

• ASP rebound on cost pass-through. 1H26 ASP rose 9% yoy to
Rmb16,586/tonne from Rmb15,195/tonne, reversing the downward
pressure seen in 2025. The improvement mainly reflected higher raw
material costs following the Iran conflict and shipping disruptions through the
Strait of Hormuz, with Sunsine responding by raising selling prices. The
successful cost pass-through, alongside higher volumes, supported the
0.6ppt yoy improvement in gross margin to 25.2%. 

• Strong balance sheet despite weaker OCF. Sunsine remained debt-free
at end-Jun 26, with cash and bank balances of Rmb2.22b (S$0.44/share).
Operating cash flow remained positive at Rmb78.3m (1H25: Rmb431.5m),
although lower yoy as higher inventories and trade receivables absorbed
working capital. Its sizeable net cash position provides ample flexibility to
fund capacity expansion and shareholder returns.  

• Capacity expansion remains on track. Sunsine continues to progress its
expansion plans, with the 20,000-tonne Weifang MBT project commencing
trial runs in 1H26 and commercial production targeted by end-26. The
conversion of its TBBS2 workshop into CBS production has also already
commenced commercial operations. Management expects total annual
capacity to rise 7% yoy to 272,000 tonnes by end-26, supporting further
volume growth and strengthening its market leadership. 

 

Earnings Revision/Risk 
• We raise our 2026/27/28 earnings estimates by 3%/4%/3% respectively,

after increasing our 2026-28F revenue by 13%, reflecting continued volume
growth following the better-than-expected 1H26 top-line performance.
However, this is offset by marginally lower gross margin assumption on more
intense competition.  

 

Valuation/Recommendation 
• Maintain HOLD with a 1.4% higher target price of S$0.71 (from S$0.70),

pegged to an unchanged 8.9x 2026F PE (+0.5SD above historical mean).
The slightly higher target price reflects our upward revision to 2026 earnings
following stronger-than-expected 1H26 revenue and ASP performance.  

 

Share Price Catalyst 
• New manufacturing capacities commencing production. 
• Higher ASPs for rubber chemicals. 
• Higher-than-expected utilisation rates. 

 Revenue Trends 2022-1H26 (Rmb’m) 

Source: CSSC, UOB Kay Hian 
 
Historical PE Band 

Source: CSSC, UOB Kay Hian 
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Profit & loss 
Year to 31 Dec (Rmbm) 2025 2026F 2027F 2028F

Net turnover 3,277.4 3,792.3 4,004.2 4,237.7 

EBITDA 649.5 678.8 716.8 750.1 

Deprec. & amort. 145.9 161.6 172.4 187.3 

EBIT 503.6 517.3 544.3 562.7 

Total other non-operating income 0.0 0.0 0.0 0.0 

Associate contributions 0.0 0.0 0.0 0.0 

Net interest income/(expense) 0.0 0.0 0.0 0.0 

Pre-tax profit 503.6 517.3 544.3 562.7 

Tax (98.7) (102.9) (107.8) (111.4)

Minorities 0.0 0.0 0.0 0.0 

Net profit 404.9 414.3 436.5 451.3 

Net profit (adj.) 404.9 414.3 436.5 451.3 
 

 Balance Sheet 
Year to 31 Dec (Rmbm) 2025 2026F 2027F 2028F

Fixed assets 940.8 1,035.7 1,119.9 1,189.6 

Other LT assets 256.7 189.5 184.0 178.2 

Cash/ST investment 2,328.9 2,571.6 2,729.7 2,902.0 

Other current assets 1,355.8 1,568.8 1,656.5 1,753.1 

Total assets 4,882.2 5,365.6 5,690.0 6,022.8 

ST debt 0.0 0.0 0.0 0.0 

Other current liabilities 444.6 502.6 529.7 557.9 

LT debt 0.0 0.0 0.0 0.0 

Other LT liabilities 0.0 0.0 0.0 0.0 

Shareholders' equity 4,437.6 4,718.5 4,989.3 5,265.9 

Minority interest 0.0 0.0 0.0 0.0 

Total liabilities & equity 4,882.2 5,221.1 5,519.0 5,823.7 

 
Cash flow 
Year to 31 Dec (Rmbm) 2025 2026F 2027F 2028F

Operating  645.0 415.7 542.9 564.4 

Pre-tax profit 503.6 517.3 544.3 562.7 

Tax (148.9) (98.5) (102.7) (107.6)

Deprec. & amort. 141.4 156.3 167.0 181.5 

Associates 0.0 0.0 0.0 0.0 

Working capital changes 168.8 (159.4) (65.6) (72.3)

Non-cash items (19.9) 0.0 0.0 0.0 

Other operating cashflows 0.0 0.0 0.0 0.0 

Investing (182.7) (184.0) (245.7) (245.4)

Capex (growth) (251.2) (251.2) (251.2) (251.2)

Investment 0.0 0.0 0.0 0.0 

Proceeds from sale of assets 0.0 0.0 0.0 0.0 

Others 68.5 67.2 5.5 5.8 

Financing (184.8) (133.4) (165.8) (174.7)

Dividend payments (184.8) (133.4) (165.8) (174.7)

Proceeds from borrowings 0.0 0.0 0.0 0.0 

Loan repayment 0.0 0.0 0.0 0.0 

Others/interest paid 0.0 0.0 0.0 0.0 

Net cash inflow (outflow) 277.5 98.3 131.5 144.3 

Beginning cash & cash equivalent 2,073.9 2,328.9 2,427.2 2,558.6 

Changes due to forex impact (22.5) 0.0 0.0 0.0 
 

 Key Metric 
Year to 31 Dec (%) 2025 2026F 2027F 2028F

Profitability   

EBITDA margin 19.8 17.9 17.9 17.7 

Pre-tax margin 15.4 13.6 13.6 13.3 

Net margin 12.4 10.9 10.9 10.6 

ROA 8.5 8.1 7.9 7.7 

ROE 9.4 9.1 9.0 8.8 

    

Growth   

Turnover (6.8) 15.7 5.6 5.8 

EBITDA (9.5) 4.5 5.6 4.6 

Pre-tax profit (13.9) 2.7 5.2 3.4 

Net profit (4.5) 2.3 5.4 3.4 

Net profit (adj.) (4.5) 2.3 5.4 3.4 

EPS (4.5) 2.3 5.4 3.4 

    

Leverage   

Debt to total capital 0.0 0.0 0.0 0.0 

Debt to equity 0.0 0.0 0.0 0.0 

Net debt/(cash) to equity (52.5) (54.5) (54.7) (55.1)

Interest cover (x) n.a. n.a. n.a. n.a.
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS
 
This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form an integral part of this report and are 
available at this link or by scanning the QR code below:  

 
The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability, (b) confidentiality obligations, (c) restrictions 
on publication, circulation, reproduction, distribution and use of the report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to 
recipients in the United States and other applicable jurisdictions. 
 
Specifically, this report is intended for general circulation and informational purposes only and does not take into account the specific investment objectives, 
financial situation, or particular needs of any individual person. It is not intended to constitute personal investment advice or a recommendation to buy or sell 
any investment product or security. You should independently evaluate the information and, where necessary, seek advice from a qualified financial adviser 
regarding the suitability of any investment, taking into account your specific objectives, financial situation and needs, before making any investment decision. 
Analyst certifications required under applicable regulations, including SEC Regulation AC (where relevant), are included in this report. 
 
Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using or relying on any information in this report. 
By accessing, receiving or using this report, you acknowledge and confirm that you have read, understood, accepted and agreed to be bound by the 
Disclosures / Disclaimers (as may be amended or updated from time to time) in full." 
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