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Concentration everywhere. US equity performance remains highly
dependent on Big Tech and Al, while 3Q earnings growth is similarly
concentrated, putting the spotlight firmly on Al-related earnings and raising
the stakes for Al leaders to deliver.

Sep-Oct market awakening intact. Macro headwinds add to the pressure
on Al companies to perform, in order to sustain today’s narrow market
leadership. We continue to believe a macro-driven, market awakening is in
the works, although historically stocks tend to rally following the mid-term
elections (November 3, 2026).

Meanwhile, the Fed Wildcard remains very much alive, with long-term
yields turning “higher-for-longer” and adding pressure to rate-sensitive
parts of the market. In China, persistent “Growing Pains” continue to weigh
on the broader economy and equities despite strength in Al and exports.
Against this increasingly uneven backdrop, we remain selective, favouring
our Barbell Strategy of Al, defensives and energy, alongside short-duration,
high-quality bonds.

Our All ETF Model Portfolio for global asset allocation lost 1.3% in
September yet still gained 5.3% YTD. The Semiconductor Sector ETF
(SOXX) and Nasdag-100 (QQQ) were the largest contributors, while
Industrials (XLI) and the CSI 300 ETF (3188.HK) were the biggest
detractors.

Our US Stock Model Portfolio gained 1.3% in September and returned
10.2% YTD. Top 3 performers: META +26.8%, SKHY +11.9% and MU
+11.1%.

Our China Stock Model Portfolio dropped 4.8% in September and lost
8.4% YTD. Top 3 performers: TSM +10.2%, 1288.HK +4.5% and 1398.HK
+1.8%.

Fixed income: The Fed Wildcard is very much live, while long-term yields
are turning “higher-for-longer”. Maintain our Core Recommendation on
short-duration, high-quality corporate bonds.
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Core Views and Recommendations

Asset Class

Core Views Core Recommendations

Equities

US Equities

China
Equities

Fixed Income

Commodities

We remain cautious on global equities given the confluence of Underweight equities in global asset
tariffs, geopolitical risk and extreme market concentration allocation. See our All ETF Model Portfolio
(related to Al). The Iran oil shock adds another layer of macro below.

uncertainty by further liting inflation, dampening growth and

raising policy challenges.

We are cautious on US equities for the same reasons above Underweight US equities in global asset
(including the “Fed Wildcard”), compounded by valuation allocation (All ETF Model Portfolio)

eoncerns. Al: AMZN, AVGO, META, MSFT, NVDA
Within US equities, we maintain high conviction in Al’s long-term .

growth potential, despite concerns over macro uncertainty and Defensives: BRK/B, JNJ, PG, WMT, XLP
concentration risk. Energy: OXY, XLE, GEV

We also favour well-managed, “true defensive” companies, Others: LLY
which continue to demonstrate stability and resilience in an .
uncertain macro environment. See our US Stock Model Portfolio below.

We continue to like energy — both as a hedge against
geopolitical risks and a key beneficiary of surging Al electricity
demand.

We are cautious on China due to continuing macro weakness Overweight China equities in global asset
(“China’s Growing Pains”), characterized by a subdued real allocation (All ETF Model Portfolio)
estate market and sluggish domestic demand, coupled with Al: 0700.HK, 9988.HK, TSM

external shocks and a lack of stimulus.
Having said that, the Iran oil crisis may be a blessing in disguise Defensives: 0941.HK, 0005.HK, 0300.HK

for China, as it could amplify Beijing’s manufacturing edge and Energy: 0857.HK, 300750.SZ / 3750.HK
supply chain dominance, thus benefiting industrial production Others: 0027.HK, 0175.HK. 9961.HK

and exports.
Within China equities, we also favour Al, defensives and energy. See our China Stock Model Portiolio below.

Bonds remain an essential asset class in a multi-asset portfolio, Equal-weight bonds in global asset
offering stable income, capital preservation, and diversification. allocation (All ETF Model Portfolio).
Current bond yields also remain attractive relative to long-term

N . We have changed our Core
inflation expectations.

Recommendation from intermediate-term
However, the US fiscal imbalance and the related de- (5-7 years) IG bonds to short-duration (<3
dollarisation trend could be potential game changers for fixed- years) bonds.

income investing. . PR .
g Build a currency-diversified fixed income

In addition, both the Fed policy and the new Fed chair are portfolio, incorporating local currency and
wildcards, adding to market uncertainty in 2026. FX hedged bonds or bond funds.

We expect de-dollarisation to continue in 2026 and beyond with Overweight gold in global asset allocation
gold as a top beneficiary of this long-term trend. (All ETF Model Portfolio).
Gold ETFs: 2840.HK or GLD
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ClO Commentary

Our CIO Quarterly Review has been consistently one of our most-read reports, providing accountability
for our core views and recommendations on a regular basis. Below are the key takeaways. Click here
to read the full report.

Four of our top five predictions were validated through 3Q. China’s Growing Pains, the US-
China Al Race, Breaking the Dollar’'s Grip (de-dollarization), and the Fed Wildcard were all
reinforced by data and evidence in 3Q. The one miss was the Great Al Cooldown, as Al capex
remained surprisingly strong in 2026.

Macro shocks vs. Al tailwinds. Our Core Views were broadly well-placed in 3Q, although we
underestimated the resilience of global and US equities as robust earnings and continued Al
optimism outweighed macro headwinds. Our fixed-income view proved correct, with the Fed
Wildcard and higher-for-longer long-term Treasury yields supporting our Core Recommendation for
high-quality, short-duration bonds. Meanwhile, gold’s resilience further validated our long-term
bullish view, underpinned by its role as a top de-dollarization beneficiary and a key portfolio
diversifier.

Key Call on oversold Al “casualties” continued to pay off, outperforming the Nasdaqg 100 in 3Q
and since our Feb 24 initiation. Microsoft, Broadcom and Snowflake remain our top picks here,
backed by strong Al growth and adoption. AppLovin was removed after its August results raised
company-specific concerns, but it remained on our watch list.

US Core Recommendations have broadly outperformed market in 3Q. Our Al stock picks
outperformed both the S&P 500 and Nasdaq 100, while energy-related picks continued to beat the
index by a wide margin. Defensives lagged during the market upturn, as expected, but remain
essential portfolio stabilisers.

China Core Recommendations delivered mixed yet solid performance in 3Q. Our Greater
China Al picks significantly outperformed the Hang Seng Tech Index, while energy-related stocks
also maintained their YTD lead over the Hang Seng Index despite a weaker 3Q. Defensives lagged
during the market rebound but remained ahead YTD. Almost everywhere, China’s Growing Pains
continued to weigh on company fundamentals and investor sentiment.

We continue to recommend a balanced approach based on our barbell strategy, investing
across Al, defensives and energy.

Key Calls Ticker 1Q2026 2Q2026 3Q2026 Since Feb 24
Microsoft MSFT.O -23.3% 1.0% 37.8% 32.4%
Broadcom AVGO.O -10.4% 22.2% -6.9% 8.5%
Snowflake SNOW.N -31.2% 68.7% 33.4% 110.8%
Applovin APP-O 46:9% 29:5% 43:6% =2671%
Average -26.5% 30.4% 5.2% 31.4%
Average ex. APP -21.6% 30.7% 21.4% 50.6%
SPDR S&P 500 ETF Trust SPY.P -4.4% 15.1% 2.4% 11.8%
Invesco QQQ Trust QQQ.0 -5.9% 27.7% 0.6% 22.1%

Note: Total retumn including dividends. As of 30 Sep 2026.


https://uobkh.com.sg/en/research/cio-quarterly-review-14102026?&utm_source=pwm&utm_medium=email&utm_campaign=cio_quarterly_review&utm_id=research_report&utm_term=all_14_oct&utm_content=revisiting_our_core_views_recommendations_in_3q2026
https://uobkh.com.sg/en/research/cio-quarterly-review-14102026?&utm_source=pwm&utm_medium=email&utm_campaign=cio_quarterly_review&utm_id=research_report&utm_term=all_14_oct&utm_content=revisiting_our_core_views_recommendations_in_3q2026
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Asset Allocation (All ETF Model Portfolio)
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All ETF Portfolio - Based on Our Global Asset Allocation Views 30 Sept 2026
Our Weight Versus Inception
Exchange Traded Funds Ticker % Benchmark % 1D (%) 1MWK (%) MTD (%) QTD(%) YTD (%) 1Y(%) (%)
SS SPDR S&P 500 ETF TRUST-US SPY US 17.8 -18.8 -0.2 -0.7 -0.3 24 12.7 15.7
INVESCO QQQ TRUST SERIES 1 QQQ Us 4.8 4.8 0.2 -0.2 3.3 0.6 20.8 23.8
SS ENERGY SELECT SECTOR XLE US 3.5 3.5 -0.1 -1.4 -3.3 16.5 40.3 41.6
SS INDUSTRIAL SELECT SECTOR XLIUS 1.8 1.8 -1.3 -1.8 -4.4 -9.6 8.5 9.5
ISHARES SEMICONDUCTOR ETF SOXX US 27 27 0.2 0.5 1.3 -11.2 89.1 110.4
ISHARES CORE MSCI DEV MKTS IDEV US 10.0 -6.6 -0.6 -1.0 -3.4 0.5 10.1 15.4
ISHARES MSCI EMR MRK EX CHNA EMXC US 4.4 -1.3 -1.3 -1.3 0.9 -3.1 37.1 50.4
CHINAAMC ETF SERIES - CH-HKD 3188 HK 3.6 3.6 0.9 -3.1 -4.9 -10.3 -0.1 1.4
TRACKER FUND OF HONG KONG-B 2800 HK 22 0.0 0.5 -0.8 -3.2 8.4 -2.3 -6.4 -
Equity Subtotal 50.7 -10.2 -0.2 -1.0 -0.8 -0.4 12.4 20.5 57.4
VANGUARD INT-TERM CORPORATE VCIT US 12.3 12.3 -0.1 -1.0 -3.0 -4.1 -3.4 -2.3
VANGUARD S/T CORP BOND ETF VCSH US 26.5 26.5 0.0 -0.2 -1.2 -1.1 -0.2 1.0 -
Bond Subtotal 38.8 +0.3 0.0 -0.5 -1.8 -2.1 -1.0 -0.1 6.1
SPDR GOLD SHARES 2840 HK 4.6 +4.6 1.2 -2.9 -6.3 3.7 -3.9 8.7 21.8
Cash (USD Equivalent) 5.9 - - - - - - -
All ETF Portfolio 100.0 -0.1 -0.8 -1.3 0.3 5.3 7.2 28.1

Note: The All ETF Portfolio is a model portfolio based on our global asset allocation views (inception: 29 December 2023). Past performance does not guarantee future results. Please note certain bond ETFs are
subject to US withholding taxes. Please contact eugeneng@uobkh.com for more information.

Source: UOB Kay Hian and Bloomberg. As of Sep 30, 2026.

Our All ETF Portfolio for global asset allocation was down 1.3% in September yet still up 5.3%
YTD. The Semiconductor Sector ETF (SOXX) and Nasdag-100 (QQQ) were the top performers,
+11.3% and +3.3%, respectively. Meanwhile, Industrials (XLI) and the CSI 300 ETF (3188.HK) were
the biggest detractors, -4.4% and -4.9%, respectively.

US Equities UNDERWEIGHT (30.5% vs. 36.6%). In September, we took profits in the
Semiconductor Sector ETF (SOXX) following its strong rebound while redeploying the proceeds into
S&P 500 (SPY) for broader market exposure.

Developed Markets ex-US UNDERWEIGHT (10% vs. 16.6%). DM ex-US (IDEV) dropped 3.4% in
September, driven mainly by weakness in Europe amid rising bond yields, sticky inflation and
emerging sovereign risk (e.g. France). The decline was partly offset by gains in Japan. IDEV
remained up 10.1% YTD.

Emerging Markets ex-China UNDERWEIGHT (4.3% vs. 5.6%). EM ex-China (EMXC) rose slightly
by 0.9% in September, supported by gains in Taiwan and South Korea. Despite global macro
pressures, strong Al supply chain fundamentals helped EMXC gain 37.1% YTD, making it one of
the best performing regions globally. (Top constituents: TSMC 20%, Samsung 8%, Hynix 6%).

China Equities OVERWEIGHT (5.8% vs. 2.2%). We reduced our position in the Hang Seng Index
ETF (2800.HK) last month amid continued “growing pains” in China and rising US interest rates. We
do not expect an immediate recovery in either the Chinese economy or stock markets.

Fixed Income EQUAL-WEIGHT (38.8% vs. 39.0%). Our bond ETFs declined 1.8% in September
as 10-year Treasury yields surged past 5% to multi-decade highs. The Intermediate-term Corporate

Bond ETF (VCIT) fell 3.0% last month and lost 3.4% YTD, while the Short-term Corporate Bond ETF
5
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(VCSH) declined 1.2% in September yet gained 0.2% YTD. This performance disparity further
validates our Core Recommendation to stay short-duration in today’s uncertain rate environment
(see the Fixed Income section below).

e Gold OVERWEIGHT (4.6% vs. 0.0%). Gold (2840.HK) declined 6.3% in September, following a near
10% rally in August. Despite high volatility YTD, we continue to view gold as a valuable long-term
hedge against geopolitical risks, currency volatility and de-dollarisation.

Equities
US Equities

Is our Sep-Oct market awakening happening? Perhaps not at the index level, but September was
not an easy month for most US stocks. The index’s modest decline masked high concentration risk
beneath the surface, with an equally concentrated 3Q earnings season now upon us. With the US mid-
term elections less than three weeks away, political uncertainty could add another layer of short-term
volatility. The VIX has quietly climbed back above 17 as of mid-October, suggesting investor fear is
building. We continue to believe a macro-driven market awakening is in the works, although historically
stocks tend to rally after the mid-terms (November 3, 2026).

e The Fed Wildcard on full display. Our top prediction for 2026 hit squarely, as the Fed raised rates
by 25bps in September — its first hike in over three years. The FOMC’s unanimous 12—0 vote in favor
of tightening underscores a clear determination to restore Fed credibility amid persistent inflation.

¢ Higher long-term rates also begin to bite. The melt-up in global bond yields has helped push 10-
year Treasury yields above 5.3% in early October, reflecting sticky inflation, resilient growth, a more
hawkish Fed outlook and the mounting US debt burden etc. Higher long-term yields pose a material
risk to rate-sensitive, cyclical sectors (e.g. real estate and mining) and financially fragile small caps
(around 40% of Russell 2000 are unprofitable), as the rising cost of capital weighs heavily on their
borrowing costs and valuation multiples.

e Equities surprisingly calm. However, the stock market’s response has been relatively measured:
the S&P 500 was down only slightly for the month and tentatively broke above the ~7700 congestion
zone, pushing its YTD return to 13.1% by the end of September.

e Extreme market concentration. While the headline S&P 500 sits close to all-time highs, the median
S&P stock trades at 16% below its respective peak. This stark divergence has pushed market
breadth to its lowest level since the Dot-Com Bubble. On one hand, US Big Tech and Al stocks
continue to power ahead like a freight train. On the other hand, nearly half of the index names have
exhibited negative beta to the index. Such concentration risk leaves the market increasingly
vulnerable to a sudden change in sentiment.

e Extreme earnings concentration. The 3Q earnings season kicks off this week, with roughly two-
thirds of S&P 500 companies reporting by October-end. Good news: consensus expects nearly 30%
earnings growth for S&P 500 in 3Q, marking the third consecutive quarter of growth above 25%. Not
so good news: Two companies, Nvidia and Micron, are expected to drive 36% of S&P earnings
growth in 3Q (source: Citadel). In other words, the market’s extreme concentration (see above) is
mirrored in earnings and can be justified by fundamentals. However, this has certainly raised the

stakes for Al to deliver.
6
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US Stock Model Portfolio - Core Recommendations and Trading Buys 30 Sept 2026
Name Ticker Sector ;);zzran;endation C::’ir::t WF:;::(:‘;) Forward PE 1D l;z;urn 1W(l§/:)turn MTDFIZ‘;turn QTD(‘Sjturn YTDFl;“e)turn 1Y Fciuzt)urn ;:::riﬁ(‘:/:)
Berkshire Hathaway Inc-CI B BRK/BUS  Financials Core Recomm 497 95 67 243 09 -18 -12 05 -09 -10

Nvidia Corp NVDAUS  Information Technology Core Recomm 22838 62 16.7 a5 13 36 143 227 227

8s Energy Select Sector ALEUS Energy Core Recomm 61.50 56 NA -01 -14 =33 165 403 416

Broadcom Inc AVGOUS  Information Technalogy Caore Recomm 35119 5.1 189 -11 -11 50 69 20 72

Walmart Inc WMT US Consurmer Staples Core Recomm 10392 48 334 27 60 -09 -8.0 -6.1 17

Johnson & Johnson JMJUS Health Care Core Recomm 264.74 46 28 -1 -18 -04 43 300 46.0

Procter & Gamble CofThe PG US Consumer Staples Core Recomm 14528 44 206 20 -14 01 -02 36 =27

Meta Platforms Inc-Class A METAUS  Communication Services — Core Recomm 725.18 43 193 -18 -25 268 288 101 08

Eli Lilly & Co LLYUS Health Care Core Recomm 1,157.08 40 260 223 05 00 =34 82 926

Ge Vernovaline GEV LS Industrials Core Recomm 95049 39 356 12 -01 58 -19.1 457 549

Occidental Petroleum Corp OXY Us Energy Core Recomm 5532 34 118 a7 -36 T 144 364 194

Ishares Semiconductor Etf SOFXUS  NA Trading Buy 568.64 31 NA 02 05 m3 -1z 89.1 104

Microsoft Corp MSFTUS  Information Technalogy Care Recomm 51290 21 247 08 25 1.1 378 67 02

Coca-Cola CoiThe KO US Consumer Staples Trading Buy 86.08 20 248 -09 -23 -23 686 255 333

8s Health Care Select Sector ALY US Healthcare Trading Buy 16842 19 NA -14 -02 -09 6.8 101 230

Alphabet Inc-Cl A GOOGLUS Communication Services  Trading Buy 24408 18 205 09 19 15 -37 101 419
Amazon.Com Inc AMZNUS Consumer Discretionary Core Recomm 24915 1.8 193 1.0 00 -4.1 45 78 135

8s Industrial Select Sector HLIUsS MNA Trading Buy 166.98 18 NA -13 -18 44 -9.8 85 95

Lumentum Heldings Inc LITEUS Infarmation Technalogy Trading Buy 97126 16 2972 02 37 6.2 132 1635 4969

Nokia Corp-Spon Adr NOK US Information Technology Trading Buy 1014 11 229 221 -46 00 -232 59.0 11489

Micron Technelogy Inc MU US Information Technology Trading Buy 1,0685.11 1.0 6.7 00 -08 A ST 2734 5376

Sk Hynix Inc-Adr SKHY US Information Technology Trading Buy 16415 10 MNA -14 227 119 00 00 00

Snowflake Inc SNOW US  Infarmation Technalogy Trading Buy 23958 06 1232 28 14 25 334 54.8 505

8s Spdr S&P 500 Etf Trust-Us SPYUS MNA Trading Buy 76263 06 NA 02 07 -03 24 127 157

US DOLLAR CASH 266

TOTAL 100.0 285 06 -09 13 25 10.2 105 645

Mote: "Core Recommendations” refer to our high conviction, best-of-the-best stock picks, with & minimum one-year investment horizon. "Trading Buys" are medium-conviction, short-term trading ideas. "Return” refers to USD total return including
dividends but excluding transaction costs. Inception date is 31 December 2023, For more infarmation, please contact wendy.chen@uobkh.com

Source: UOB Kay Hian and Bloomberg. As of September 30, 2026.

e Our US Stock Model Portfolio gained 1.3% in September and returned 10.2% YTD,
outperforming S&P 500 (SPY) last month yet still underperforming the index YTD. The September
alpha was driven by Information Technology (SKHY +11.9%, MU +11.1%, LITE +6.2%, NVDA +3.6%,
SNOW +2.5%, GOOGL +1.5%, MSFT +1.1%) and Communication Services (META +26.8%). This
was partly offset by losses in Energy (OXY -7.7%, XLE -3.3%), Consumer Discretionary (AMZN -
4.1%), Health Care (JNJ -0.4%, XLV -0.9%), Consumer Staples (WMT -0.9%), and Industrials (XLI
-4.4%).

e Cash rose to 26.6% at September-end, as we sold stocks to prepare for the Sep-Oct market
awakening.

e Top 3 performers: META +26.8%, SKHY +11.9% and MU +11.1%.

e Bottom 3 performers: OXY -7.7%, AVGO -5.0% and XLI -4.4%.

e For company updates, please refer to our latest CIO Quarterly Review.

e Must watch events for the rest of October: US Sep PPI and Retail Sales (Oct 15), Chair Warsh'’s

Speech at the IMF Annual Meeting (Oct 16), October FOMC Rate Decision (Oct 27-28), and US 3Q
GDP and PCE (Oct 29). Earnings: ASML (Oct 14), TSMC (Oct 15), NFLX (Oct 20), TSLA (Oct 21),
KO (Oct 27), GOOGL, META, MSFT, and SKHY (Oct 29), and AAPL and AMZN (Oct 30). For more
information, please see Appendix B.


https://uobkh.com.sg/en/research/cio-quarterly-review-14102026?&utm_source=pwm&utm_medium=email&utm_campaign=cio_quarterly_review&utm_id=research_report&utm_term=all_14_oct&utm_content=revisiting_our_core_views_recommendations_in_3q2026
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China Equities

September was a difficult month for Hong Kong-China equities. The Hang Seng Index fell 3.7%, while
the CSI 300 declined 5.8%, weighted down by weak domestic fundamentals, limited policy stimulus
and rising US interest rates.

China’s Growing Pains remain intact and unresolved. August industrial production rose 5.2%
yoy, ahead of consensus, but retail sales increased just 0.4%. Jan-Aug fixed-asset investment fell
7.2%, including a 19.9% decline in property investment, while household loans contracted for a
second consecutive month. September property data remained weak, with sales among the top 100
developers falling 9.2% yoy.

Exports remain a notable bright spot. September exports surged 36.3% yoy, well above
consensus, led by semiconductors (+136%) and autos (+62%). This highlights the growing
divergence between China's globally competitive export sectors and struggling domestic demand.
The data also reinforce our China Export Shock 2.0 theme, which has profound implications for both
the Chinese economy and global manufacturing industries.

Hong Kong faces an additional headwind from rising US interest rates. The Fed's renewed
tightening and rising long-term Treasury yields have added economic and financial pressures on
Hong Kong, given HKD's peg to the USD. This was evident during September, when Hong Kong
underperformed mainland A-shares and the Hang Seng Tech Index came under renewed pressure.

We remain cautious on China, as we do not expect an immediate recovery in either the Chinese
economy or equity markets. A broad-based market recovery will likely require clearer evidence of
improving property sales, consumption and investment, rather than just a booming Al sector or
simply more policy announcements. Key upcoming catalysts include China's 3Q GDP and
September activity data on Oct 19, the LPR announcement on Oct 20, and Top 100 property sales
on Oct 31.

Selectivity is key. A sluggish market (beta) is not necessarily bad for stock picking (alpha). In fact,
cyclical weakness, uneven fundamentals and low valuations (expectations) can create attractive
entry points in high-quality companies whose long-term investment theses remain intact.
September's sell-off has further weakened investor sentiment, but it does not change our high
conviction in our Chinese Core Recommendations.

Where we see opportunities. Regardless of the macro environment, we continue to focus on our
Barbell Strategy consisting of Al, defensives and energy (applicable to both the US and China). In
Al, we like full-stack leaders such as Tencent and Alibaba, where strong cash-generating core
businesses support long-term Al investment and monetisation. Meanwhile, we also favour
defensives for their earnings stability and compelling dividend yields, including PetroChina which
also offers oil price exposure.



UOB Kay Hian | Private wealth management Wealth Monthly
Friday, 16 October 2026

UOBKayHian | e

China Stock Model Portfolio - Core Recommendations and Trading Buys 30 Sept 2026
Name Ticker Sector ;ﬁi;fmendaﬁm C::ir::t V‘Zj:-::tit;ul;n) Forward PE 1D (Iiz;um 1W(T/j)tum MTD;jtum QTD(;:tum YTD(;e)tum 1Y (ant)um ereltcl‘lerzti(t:/:)
China Mobile Ltd-H 841 HK Communication Services Core Recormm 7945 78 Mo 01 08 03 81 28 04

Trip.Com Group Ltd 9961 HK Consumer Discretionary Core Recormm 30820 53 103 04 4.7 -14.2 -1 -444 -48.3

Tencent Holdings Ltd TOOHK Communication Services  Core Recomm 431.00 58 120 02 23 49 03 -272 -342
Contemporary Amperex Techn-A 200750 C2  Industrials Core Recomm 29111 57 119 15 32 =197 =247 =151 =209

Petrochina Co Ltd-H 857 HK Energy Core Recormm 987 58 84 05 34 =21 174 226 451

Bosera Csoe Hidv Etf 3437 HK MNA Trading Buy 971 55 MNA 02 04 =17 104 4.3 100

Taiwan Semiconductor-Sp Adr TSMUS Information Technology Core Recomm 456,19 51 220 02 22 102 4.2 525 664

Alibaba Group Holding Ltd 9988 HK Consumer Discretionary Core Recomm 106.60 50 14.2 04 28 67 1438 =247 =392

Zijin Mining Group Co Ltd-H 2899 HK. Materials Trading Buy 232.24 38 8.1 08 -4.0 -120 194 =70 18

Galaxy Entertainment Group L 27 HK Consumer Discretionary Care Recormm 2162 36 123 05 -18 74 103 -132 -224

Geely Automobile Holdings Lt 175 HK Consumer Discretionary Core Recomm 14.55 32 54 29 37 -173 137 -166 -236

Cnooc Ltd-H 883 HK Energy Trading Buy 2396 28 6.2 1.1 27 =17 223 19.3 335

Gigadevice Semiconductor [-H 2986 HK Information Technology Trading Buy 449 60 27 MNA =35 -129 15 622 00 00

Montage Technology Co Ltd-A 688008 C1  Information Technology Trading Buy 20231 28 457 -48 93 -10 -338 80.8 404

Agricultural Bank Of China-H 1288 HK Financials Tracing Buy 663 24 66 08 241 45 242 176 325

Midea Group Co Ltd-H 300 HK Consumer Discretionary Core Recomm 9180 21 119 -32 -4.38 -95 111 137 182

Ind & Comm Bk Of China-H 1398 HK Financials Trading Buy 771 21 6.1 08 23 18 199 2680 415

Weichai Power Co Ltd-A 000338 C2  Industrials Trading Buy 2510 20 T 04 28 -73 56 552 990

Chinaamc Eff Series - Ch-Hkd 2188 HK Financials Trading Buy 53.08 20 NA 09 =31 -438 -103 07 22
Meituan-Class B 2630 HK Consumer Discretionary Trading Buy 71.70 19 207 18 -18 -a1 47 =308 =314

Haier Smart Home Co Ltd-H BE30 HK Consumer Discretionary Trading Buy 2024 1.7 78 05 17 -6.1 6.2 -126 -152

Hshe Holdings Plc 5HK Financials Core Recomm 158.00 1.0 111 06 08 -18 73 340 510

ISHARES MSCI CHINA ETF MCHIUS NA Trading Buy 5219 05 NA 02 -18 -45 23 -118 -186 355
Cash (USD equivalent) CASH 193

TOTAL 100.0 12.8 -0.1 -18 -43 23 -G4 -124 224

Note: " Core Recommendations” refer to our high conviction, best-of-the-best stock picks, with a minimurm one-year investrent horizon. "Tracing Buys" are medium-conviction, short-term tracing ideas. "Return” refers to HKD total return including dividencs
but excluding transaction costs. Inception date is 31 December 2023, For more information, please contact garrick i@uobkh.com

Source: UOB Kay Hian and Bloomberg. As of September 30, 2026.

e Our China Stock Model Portfolio dropped 4.8% in September, slightly underperforming the MSCI
China ETF (MCHI -4.5%). The portfolio was down 8.4% YTD, still significantly outperforming MCHI’s
11.8% decline.

e Cash slightly increased to 19.3% at month-end, compared with 18.3% in August.
e Top 3 performers: TSM +10.2%, 1288.HK +4.5% and 1398.HK +1.8%.

e Bottom 3 performers: 300750.SZ -19.7%, 175.HK -17.3% and 9961.HK -14.2%.

e For company updates, please refer to our latest CIO Quarterly Review.

e Must-watch events for the rest of October include China's 3Q GDP, September retail sales,
industrial production, fixed-asset investment and unemployment — all on Oct 19; Loan Prime Rate
(LPR) announcement on Oct 20; the Fifth Plenum in Oct 26-29; September industrial profits in late
October; October NBS PMI and Top 100 property developer sales on Oct 31. Earnings: CATL (Oct
20) and HSBC (Oct 27).
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Fixed Income

Below is the CIO Summary from our latest Fixed Income Monthly (12 Oct 2026), for Professional /
Accredited Investors only. Ping benjamintan@uobkh.com if you’d like to receive the full report.

Fed Wildcard in full play. September’s sharp repricing of Fed expectations reinforces our Fed
Wildcard view, with continued policy uncertainty and wild swings in rate expectations. The diesel
price spike adds to the risk of sticky inflation and a hawkish Fed, warranting close monitoring.

Al financing contributing to surging 10-year Treasury yields? Yes, we think so. We see at least
four forces pushing long-term yields higher, including crowding out from Al debt issuance.

Reiterating our June view: higher for longer. All four forces are unlikely to reverse in the near
term, keeping long-term yields higher for longer. We reiterate our June view that 4.5% represents
the new floor for 10-year yields while the top of the range remains difficult to gauge.

Europe: the next pressure point? Surging sovereign yields and mounting fiscal strains,
particularly in France, reinforce our higher-for-longer view outside the US. Stress could worsen
before policymakers respond, but it is too early to call another euro debt crisis.

Call to Action. We maintain our Core Recommendation on short-duration (< 3 years), top-rated (A
and above), investment-grade bonds. We suggest investors avoid aggressively adding duration
until a clearer trading range for long-term yields is established.

Currencies

For currency views, we defer to our associate UOB. Below are their latest insights from the Monthly FX
Rates Strategy (September 25, 2026). Please refer to Appendix D for UOB’s official forecasts on FX,

interest rates and commodities. The full selection of UOB research is also available on its research
portal.

The Sep FOMC rate hike represents a material change from the previous framework as
outlined in our previous 4Q26 Quarterly FX Report dated 4 Sep. This warrants a reassessment
of our medium-term bearish USD outlook. The Fed hike signals the start of a renewed US tightening
cycle — a development that was not in our base case. Our macroeconomic team now projects two
additional 25bp hikes, in Dec 2026 and 1Q27, with the Fed on hold thereafter through the remainder
of 2027. This front-loaded tightening trajectory is expected to catalyze a meaningful recovery in US
rate differentials relative to G10 peers.

As such, we revise our near to medium-term USD view from bearish to constructive. We now
shift to an upward trajectory for the DXY, with USD gains frontloaded to the immediate two quarters
as the Fed delivers the projected rate hikes. The updated DXY forecasts are 102.0 in 4Q26, 102.8
in 1Q27, and 103.6 in 2Q27 and 3Q27.

Asia FX has demonstrated notable resilience over the past two years, weathering significant
headwinds including elevated trade tariffs of 2025 and the Middle East conflict across 2026.
However, the resumption of a US tightening cycle introduces a qualitatively different challenge —
one that strikes at the heart of rate differential and capital flow dynamics that have underpinned
regional currency stability.

We now believe in a more defensively positioned Asia FX stance. That said, the sharply
bifurcated year-to-date performance across Asia FX is likely to persist. Currencies with stronger
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fundamental buffers — current account surpluses, lower external financing needs, or greater
monetary policy flexibility — may prove more resilient to renewed USD strength, and we continue to
differentiate accordingly. Specifically, CNY and SGD are now expected to weaken modestly to 6.85
and 1.30 against the USD by 2Q27.

e As for USD rates, consistent with our revised outlook for new Fed hiking cycle, we forecast
3M compounded-in-arrears SOFR at 3.96% in 4Q26, 4.21% in 1Q27, 4.32% in 2Q27 and 4.36%
in 3Q27. Concurrently, we raise our 10Y UST yield forecasts to 5.30% in 4Q26, and 5.50% from
1Q27 through 3Q27. In our view, 10Y Treasury yields are likely to remain elevated amid the
resumption of the Fed's hiking cycle and persistently high energy prices. The 20 bps increase from
4Q26 to 1Q27 reflects the anticipated transmission of the Fed rate hikes, while yields are expected
to remain around 5.50% thereafter, supported by structural fiscal challenges in the US.

e For Singapore, given the broadening price pressures, our macroeconomic team's updated
view is now for the MAS to tighten monetary policy further via another “very slight” slope-
steepening move (+25bps) at the Oct 2026 MPS, taking the SSNEER slope to 1.5% p.a. Accordingly,
we forecast 3M compounded-in-arrears SORA at 1.40% in 4Q26, 1.50% in 1Q27, 1.57% in 2Q27,
and 1.63% in 3Q27. These forecasts represent an upward revision of 5-15 bps relative to our
projections published on 4 Sep, reflecting the transmission of a higher US interest rate path and
another “very slight” SSNEER slope steepening in Oct MPS.

e Our forecasts continue to point to higher SGS yields over the projection horizon, driven by
the gradual normalisation of Singapore-US interest rate differentials and the transmission of
higher US rates. We now forecast the 10Y SGS yield at 2.65% in 4Q26, 2.80% in 1Q27, 2.95% in
2Q27, and 3.00% in 3Q27. These projections represent an upward revision of 25-50 bps relative to
our previous forecasts and reflect our expectation that the Fed's renewed hiking cycle will continue
to exert upward pressure on Singapore rates.

1"
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Appendix A: Our Top Five Predictions for 2026

The Great Al Cooldown

The Hype Cycle vs. The S-Curve

/

/

Adcption

Prediction

China's Growing Pains

The US-China Al Arms Race

Al capex growth will slow, impacting
both the US economy and Al supply
chain.

Upside for Hong Kong/China markets
will be capped by a sluggish Chinese
economy.

US-China relations remain challenging.
Expect conflict and competition to
intensify.

De-Dollarisation will continue, though its
pace may fluctuate in 2026.

Both Fed policy and the new Fed Chair
are wild cards, adding to market
uncertainty.

Corollary Call to Action

Al's long-term growth potential remains  Stay invested in Big Tech, but control
intact, but it faces some short-term risk and add defensives.

headwinds

We could turn from cautiously optimistic Focus on Big Tech and defensives.
to cautious if the economy still fails to  Avoid cyclicals.
improve.

The rivalry is increasingly focused on Al, Investors need to be positioned in both
where each side has its own unique US and Chinese Al plays.
advantages.

SGD, RMB and gold are all long-term  Stay invested in gold, but prepare for
beneficiaries. Gold is still a better choice increased volatility.
than Bitcoin.

A new, Trump-friendly Fed Chairis not ~ Stick to short- to medium-term, top-rated
necessarily good news for markets. corporate bonds.

12



UOB Kay Hian | Private wealth management

Wealth Monthly
Friday, 16 October 2026

Appendix B: Must Watch Events for Sep & Oct 2026

Date  Macro Data Sector / Company Events
Oct1 Initial Jobless Claims, S&P Sep PMI-Mfg Final Earnings: NKE
Oct2  US Sep Labor data (NFP/ Unemployment Rate)
Oct5  S&P Sep PMI-Svcs Final
Oct6  US Aug Exports & Imports,
Oct7  China FX Reserves,
Oct8 Initial Jobless Claims, TSMC September Monthly Sales.
Earnings: PEP
Oct 13 Semicon West (till Oct 15).
Earnings: JNJ, JPM, GS
Oct14  China Sep Exports, China Sep CPI/PPI, US Sep CPI  Earnings: BAC, ASML NA
Oct 15 Initial Jobless Claims, US Sep PPI, US Sep Retail Earnings: TSM
Sales, China Sep M2 Money Supply, New Yuan
Loans, Outstanding Loan Growth, Total Social
Financing,
Oct16  Chair Warsh’s Speech in IMF Annual Meeting, US
Sep Capacity Utilization
Oct 20 Earnings: NFLX, CATL, China Mobile
Oct 21 Earnings: IBM, TSLA
Oct 22 Initial Jobless Claims Earnings: NOK, PG, HON
Oct23 S&P Global PMI-Mfg & Svcs Flash. Oracle Al World Tour (till Oct 28).
Earnings: INTC, Zijin Mining
Oct 26 Earnings: VZ, Shenhua, WuXi AppTec
Oct 27  US Aug House Price Index Earnings: KO, PYPL, UPS, HSBC
Oct28 October FOMC Rate Decision (Oct 27-28), China Sep Earnings: BKNG, FDX, V
Industrial Profits (YTD)
Oct29 European Central Bank interest rate decisions, Bank  Earnings: GOOGL, META, MSFT, LLY, SKHY, MRK,
of Japan rate decision, US Initial Jobless Claims, US  NOW, VALE, VW GR, Midea
3Q GDP, US Sep Personal Income/Spending, US Sep
PCE.
Oct 30 Earnings: AAPL, AMZN, ABBV, MA, BYD, ICBC, CCB,
ABC, CNOOC, Moutai, Montage Tech
Oct31 US Manufacturing PMI

13
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Appendix C: Roadmap to Private Wealth Management Research

Publications & Events

Report Description Report Date Length

Wealth Daily A must-read before the open for overnight news, Daily 5 pages
data points and market movements.

Wealth Monthly Comprehensive research covering macro trends, 2nd week of 15 pages
asset allocation, equities, bonds, funds, efc. each month

Fixed Income Monthly
(Professional Investors Only)

CIO Quarterly Review

Wealth Flash

US Bi-Weekly Outlook
China Bi-Weekly Outlook

CIO Series Webinar

Calls to Action

Monthly review of interest rates, corporate credits and 1st week of each 15 pages

bond funds month

A review of our core views and recommendations, Quarterly 5 pages
incorporating quantitative and qualitative analysis

Thought-provoking piece for knowledge sharing, thematic Depends 5 pages

investing and actionable ideas

Curated insights on the US, Hong Kong and China Rotating every  5-10 pages

markets, including sector trends, potential stock movers ~ Monday
and previews of upcoming events
A monthly webcast to share market outlook and Monthly 1 hour

investment
insights, with occasional guest speakers

Type of Calls Description Markets

Core Recommendation High conviction stock picks with a minimum one-year horizon US, China

Trading Buy Medium conviction, short-term trading ideas US, China

All ETF Model Portfolio ETF-only model portfolio for global asset allocation Global

US Stock Model Portfolio Actively managed portfolio of stocks based on our US Core us
Recommendations and Trading Buys

China Stock Model Portfolio Actively managed portfolio of stocks based on our Chinese Core China

Recommendations and Trading Buys

Note: Report lengths are approximate and may vary. Please contact research@uobkh.com if you’d like to subscribe to any research above.
Be sure to subscribe to our Wealth Vision YouTube channel, including replays of our CIO Series and much more.
https://www.youtube.com/@uobkh_wealthvision
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Appendix D: UOB FX, Interest Rates & Commodities Forecasts

FX 25 Sep 4Q26F 1Q27F 2Q27F 3Q27F
EUR/USD* 114 112 1.1 110 1.10
GBP/USD* 132 1.31 1.29 127 127
usD/JPY* 159 159 161 162 162
USD/CHF* 0.83 0.84 0.85 0.86 0.86
AUD/USD* 0.70 0.70 0.69 0.68 0.68
NZD/USD* 0.57 0.56 0.55 0.54 0.54
DXY* 101.3 1020 1028 103.6 103.6
USD/CNY* 6.71 6.75 6.80 6.85 6.85
USD/HKD 7.84 7.84 7.82 7.80 7.80
USD/TWD* 31.8 320 323 325 325
USD/KRW* 1,369 1,370 1380 1,390 1390
USD/PHP* 627 64.0 655 66.0 66.0
USD/MYR* 4.08 411 4.16 4.20 4.20
USD/IDR* 17,901 18,200 18,400 18,600 18,600
USD/THB* 335 33.8 342 34.6 346
USD/VND* 25992 26,300 26,600 26,800 26,800
USD/INR* 96.0 97.0 98.0 99.0 99.0
USD/SGD* 1.28 1.28 1.29 1.30 1.30
EUR/SGD* 1.46 1.43 1.43 1.43 143
GBP/SGD* 1.69 1.68 1.66 1.65 1.65
AUD/SGD* 0.90 0.90 0.89 0.88 0.88
SGD/MYR* 3.19 3.21 322 3.23 L7k
SGD/CNY* 525 527 527 527 527
JPY/sGDx100*  0.81 0.81 0.80 0.80 0.80

POLICY RATES

25Sep 4Q26F 1Q27F 2Q27F 3Q27F

US Fed Funds Rate* 4.00 425 4.50 4.50 4.50
EUR Refinancing Rate* 2.65 290 290 290 2.90
GBP Repo Rate 375 3.75 3.75 3.75 375
JPY Policy Rate 1.25 125 1.25 1.50 1.50
CHF Policy Rate 0.00 0.00 0.00 0.00 0.00
AUD Official Cash Rate 4.35 4.60 4.60 4.60 4.60
NZD Official Cash Rate 275 275 275 275 275
CNY 7D Reverse Repo 1.40 1.40 1.40 1.40 1.40
HKD Base Rate* 4.25 4.50 4.75 475 475
TWD Official Discount Rate 2.00 213 225 225 225
KRW Base Rate 3.00 3.25 3.25 3.25 325
PHP O/N Reverse Repo 5.00 5.00 5.00 5.00 5.00
MYR O/N Palicy Rate 275 3.00 3.00 3.00 3.00
IDR 7D Reverse Repo* 575 6.00 6.25 6.25 6.25
THB 1D Repo 1.00 1.00 1.00 1.00 1.00
VND Refinancing Rate 4.50 4.50 4.50 4.50 4.50
INR Repo Rate 5.25 5.50 575 575 575
USD 3M SOFR (compounded)* 3.66 396 4.1 432 436
SGD 3M SORA (compounded)* 1.22 1.40 1.50 1.57 1.63
10Y US Treasuries Yield* 5.19 5.30 5.50 5.50 5.50
SGD 10Y SGS* 248 2.65 2.80 295 3.00
Gold (USD/oz) 4,270 4,500 4,800 5100 5,400
Brent Crude Qil (USD/bbl) 106 90 85 80 80
Copper (USD/mt) 14,621 13,500 13,000 12,500 12,500

Source: UOB Research, Bloomberg (Updated as of 25 Sep 2026)

* Forecasts updated as compared to previous report dated 04 Sep 2026
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS

This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form an integral part of this report and are
available at the following link:

https://research-api.uobkayhian.com/assets/disclaimer/b2112181-0bf2-4c07-af37-3d7129735e61

or by scanning the QR code below:

The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability, (b) confidentiality obligations, (c)
restrictions on publication, circulation, reproduction, distribution and use of the report, (d) potential conflicts of interest, and (e) disclosures and requirements
specific to recipients in the United States and other applicable jurisdictions.

Specifically, this report is intended for general circulation and informational purposes only and does not take into account the specific investment objectives,
financial situation, or particular needs of any individual person. It is not intended to constitute personal investment advice or a recommendation to buy or sell
any investment product or security. You should independently evaluate the information and, where necessary, seek advice from a qualified financial adviser
regarding the suitability of any investment, taking into account your specific objectives, financial situation and needs, before making any investment
decision. Analyst certifications required under applicable regulations, including SEC Regulation AC (where relevant), are included in this report.

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using or relying on any information in this

report. By accessing, receiving or using this report, you acknowledge and confirm that you have read, understood, accepted and agreed to be bound by the
Disclosures / Disclaimers (as may be amended or updated from time to time) in full."
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