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! Top Stories

Company Update | Lum Chang Creations (LUCC SP/BUY/S$0.375/Target: S$0.510)

LCC's Mainboard transfer is on track, with all Approval In-Principle conditions satisfied, backed by a completed placement
and bonus issue that strengthen its capital base and public float. These moves enhance trading liquidity, positioning LCC
for a broader institutional shareholder base. We maintain BUY with a higher target price of $$0.510, supported by a
successful Mainboard transfer and stronger order wins.

| Market Spotlight

e US stocks were lower on Monday, with all indexes falling as information technology, communication services and
industrials sectors fell. There were more decliners than advancers on the NYSE.

e The FSSTIrose 1.05 points to 5,470.34, supported by strength in Singtel and DBS, with both mid- and small-cap indices
falling with a broad market advance on S$1.63b turnover.

! Technical Analysis

Keppel DC REIT | KDCREIT SP

Trading buy range: $$2.24-2.25

Seatrium | STM SP

Trading sell range: $$1.97-1.98

Disclaimer: In Traders’ Corner, technical analysis is carried out purely based on charting patterns, price movements and trends, and is thus independent
of the fundamental research views of our analysts. As a result, and from time to time, we may make a technical recommendation that is opposite to our

fundamental BUY/HOLD/SELL rating.
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Lum Chang Creations (LUCC SP)

Rerating Ingredients In Place From Mainboard Transfer And
Liquidity Enhancement

Highlights
e LCC’s Mainboard transfer remains on track, meeting all requirements for its
SGX Mainboard listing.

e LCC's placement and bonus issue enhance its capital base, trading liquidity,
and readiness for Mainboard listing.

e Maintain BUY with a higher target price of $S$0.510. Catalysts include a
successful Mainboard transfer and stronger order wins.

Analysis

e Conditions for Mainboard transfer satisfied. Lum Chang Creations (LCC)
recently announced that it has satisfied all conditions attached to the SGX-
ST's Approval-in-Principle for its transfer from the Catalist Board to the
Mainboard. The final condition, being confirmation of compliance with Catalist
Rule 408(7) and Mainboard Rule 213, was submitted on 1 Jul 26 after the
successful completion of the proposed placement on 30 Jun 26. As at that
date, public shareholding spread stood at 25.44% with 663 shareholders. This
Mainboard transfer also underscores management's confidence in the
sustainability of the group's core business and its readiness to progress to the
next stage of growth.

e Placement completion. LCC recently completed its placement of 35.0m
shares (15.0m new, 20.0m existing sold by Lum Chang Holdings (LCHL) and
Mr Lim) at S$0.759 per share, raising gross proceeds of approximately
S$11.4m and net proceeds of S$10.8m, drawing participation from
institutional and high net worth investors. Total issued share capital rose from
315m to 330m shares, with LCHL remaining the largest shareholder at 64.2%.
Proceeds will fund regional expansion, high-end residential fit-out projects,
M&A opportunities, and working capital, while also lifting LCC's public float to
meet Mainboard requirements.

e Bonus issue doubling share count. LCC completed its bonus issue of 330m
new shares on a one-for-one basis, with bonus shares credited to
shareholders' CDP accounts on 13 Jul 26. Total issued share capital has
increased from 330m to 660m shares. The bonus shares are now listed and
quoted on Catalist with effect from 9.00am on 13 Jul 26. This bonus issue
supports LCC by enlarging its share base and improving trading liquidity,
aligning with the company's positioning for a broader institutional shareholder
base as it transitions to the Mainboard.

Key Financials

Year to 30 Jun (S$m) 2024 2025 2026F 2027F 2028F
Net turnover 59.0 113.6 127.6 136.4 150.2
EBITDA 7.0 16.8 29.0 324 36.0
Operating profit 6.6 16.2 27.2 30.4 33.8
Net profit (rep./act.) 4.7 12.9 23.0 26.0 29.1
Net profit (adj.) 47 129 23.0 26.0 29.1
EPS (S$ cent) 038 23 35 39 44
PE (x) 22.2 8.1 5.4 95 85
P/B (x) 79 4.9 33 45 33
EV/EBITDA (x) 30.0 12.6 7.3 6.5 5.9
Dividend yield (%) 112.0 37 2.8 32 35
Net margin (%) 8.0 114 18.0 19.1 194
Net debt/(cash) to equity (%) (80.0) (121.1)  (103.7) (101.2) (100.6)
Interest cover (x) n.a. n.a. n.a. n.a. n.a.
ROE (%) 40.6 74.6 78.4 56.0 44.2
Consensus net profit (S$m) - 23 27 29
UOBKH/Consensus (x) - - 1.00 0.97 1.00

Source: LCC, UOB Kay Hian

BUY (Maintained)

Share Price S$0.375
Target Price S$$0.510
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Stock Data

GICS Sector Industrials
Bloomberg ticker LUCC sP
Shares issued (m) 660.0
Market cap (S$m) 2475
Market cap (US$m) 191.6
3-mth avg daily t'over (US$m) 0.4

Price Performance (%)

52-week high/low $$0.555 / S$0.150
1mth 3mth 6mth 1yr YTD
9.2) (7.4) 39.9 n.a. 453
Major Shareholders %
Lum Chang Holdings 67.2
Lim Thiam Hooi 10.9

Balance Sheet Metrics
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Company Description

Lum Chang Creations Ltd operates as a property management,
interior designing and construction firm.
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Stock Impact

e Strong 1HFY26 results. LCC reported 1HFY26 revenue of S$53.5m,
representing a growth of 31% yoy, largely driven by increased work
progressed recognised. Net profit also rose to S$11.0m in 1HFY26, +104%
yoy, driven by the group’s strong operational performance. Gross profit margin
expanded by 12.4ppt to 33.5% in 1THFY26, largely attributed to efficient cost
management, better resource utilisation, as well as economies of scale. LCC’s
board also declared an interim dividend of 2.5 S cents per share for 1HFY26,
+13.6% compared with FY25 final dividend of 2.2 S cents, underscoring LCC’s
robust financial position, backed by a cash position of S$46.7m.

¢ Inclusion in the MSCI Global Micro Cap Index. In addition to delivering
strong 1HFY26 results, LCC was included in the MSCI Global Micro Cap
Indexes — Singapore Index. The inclusion underscores growing investor
recognition of the group's strategic direction, resilient business model, and
strengthening financial performance. It is also expected to enhance LCC's
visibility among international institutional investors, improve share liquidity,
and broaden its shareholder base.

e Strong orderbook continues to drive momentum. LCC maintained a
healthy orderbook of approximately S$144m as at end-3QFY26, supported by
new projects wins comprising of a S$21.7m contract for Covenant Evangelical
Free Church and a S$3.2m contract for Baba House at Neil Road. Collectively,
these projects build upon the current vibrant project pipeline and enhance
revenue visibility and provide earnings support over the next two years.

e Dominant player in a niche sector backed by a strong track record.
Founded in 2018, LCC is one of the Singapore’s leading urban revitalisation
specialists in providing conservation and restoration works, complemented by
its expertise in interior fitout works as well as addition and alteration works.
LCC is a dominant player with an estimated market share of 15.7% in the
urban revitalisation specialist industry according to Converging Knowledge.
The company has a proven track record in completing various projects
including St James Power Station, National Museum of Singapore, Bedok
Community Hospital, and Singapore Marriot Tang Plaza Hotel.

Valuation/Recommendation

e Maintain BUY with a higher target price of $$0.51, implying 36.0% upside,
following LCC’s recent placement and bonus issue. Our target price is pegged
to 13.0x 2027F PE, which we believe is justified by LCC's improving earnings
visibility, sustained earnings growth and expanding orderbook. It is also
currently trading at 9.5x 2027F PE, a 14% discount to peers’ average.

e In our view, LCC’s strong orderbook momentum is expected to continue to
provide earnings visibility. Strong revenue and earnings growth should
continue to underpin share price performance and re-rating potential (2024-
27 earnings CAGR: 67.2%).

Earnings Revision/Risk

e We raise our FY26/27 earnings estimates by 78%/84% respectively on the
back of stronger 1HFY26 earnings. We expect LCC’s strong orderbook to
continue translating into stronger revenue and earnings growth.

Share Price Catalyst
e Successful Mainboard transfer.
e Stronger order wins.

PAGE 3

Revenue And Earnings Forecasts
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Profit & Loss Balance Sheet

Year to 30 Jun (S$m) 2025 2026F 2027F 2028F  Year to 30 Jun (S$m) 2025 2026F 2027F 2028F
Net turnover 113.6 127.6 136.4 150.2  Fixed assets 45 5.0 5.4 5.9
EBITDA 16.8 29.0 324 36.0  Other LT assets 5.0 5.0 5.0 5.0
Deprec. & amort. 0.6 18 2.0 2.2 Cash/ST investment 27.0 40.1 57.6 77.8
EBIT 16.2 21.2 30.4 338 Other current assets 30.6 34.0 36.4 40.1
Total other non-operating income 0.0 0.0 0.0 0.0 Total assets 67.2 84.1 104.4 128.8
Associate contributions 0.0 0.0 0.0 0.0 ST debt 03 03 0.4 0.4
Net interest income/(expense) 0.3 0.5 0.7 1.0 Other current liabilities 404 412 432 472
Pre-tax profit 16.5 21.7 312 348 T debt 1.0 1.0 1.0 1.0
Tax (39 (@1 .1 ®7)  Other LT liabilities 23 23 23 23
Minorities (06) 0.0 0.0 0.0 shareholders' equity 21.3 374 55.6 76.0
Net profit 129 230 260 291 Minority interest 2.0 2.0 2.0 2.0
Net profit (acj.) 129 230 260 2L 1otal liabilities & equity 67.2 84.1 1044 1288
Cash Flow Key Metrics

Year to 30 Jun (S$m) 2025 2026F 2027F 2028F  Year to 30 Jun (%) 2025 2026F 2027F 2028F
Operating 22.6 217 27.0 30.6  Profitability

Pre-tax profit 135 23.0 26.0 29.1  EBITDA margin 14.8 22.7 238 239
Tax (1.0) (4.7 (5.1) (5.7)  Pre-tax margin 145 217 229 232
Deprec. & amort. 0.6 18 2.0 2.2 Netmargin 114 18.0 19.1 19.4
Associates 0.0 0.0 0.0 00 ROA 26.8 30.4 27.6 24.9
Working capital changes 6.8 (2.7) 0.3) 04 ROE 74.6 78.4 56.0 44.2
Non-cash items 0.0 0.0 0.0 0.0

Other operating cashflows 2.7 4.2 4.4 4.8  Growth

Investing (1.7 (1.8) (1.7 (1.7)  Turnover 925 12.4 6.9 10.1
Capex (maintenance) 0.0 0.0 0.0 0.0 EBITDA 139.3 727 11.8 11.0
Investment 0.0 0.0 0.0 0.0  Pre-tax profit 143.3 67.9 12.5 11.7
Proceeds from sale of assets 0.0 0.0 0.0 0.0  Net profit 1734 782 13.1 11.7
Others .7 (1.8) 1.7) (1.7)  Net profit (adj.) 173.4 78.2 131 11.7
Financing (5.3) (6.9) (7.8) (8.7) EPS 173.4 51.2 13.1 11.7
Dividend payments (5.0) (6.9) (7.8) 8.7)

Proceeds from borrowings 0.0 0.0 0.0 0.0 Leverage

Loan repayment (0.4) 0.0 0.0 0.0 Debtto total capital 5.2 3.2 2.2 17
Others/interest paid 0.0 0.0 0.0 0.0 Debtto equity 6.0 34 2.3 18
Net cash inflow (outflow) 15.5 13.0 17.5 20.2  Netdebt/(cash) to equity (121.1) (103.7) (101.2) (100.6)
Beginning cash & cash equivalent 115 27.0 40.1 57.6  Interest cover (x) n.a. n.a. n.a. n.a.
Changes due to forex impact 0.0 0.0 0.0 0.0

Ending cash & cash equivalent 27.0 40.1 57.6 718
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MARKET SPOTLIGHT
Market News

US stocks were lower on Monday, as information technology, communication services and industrials sectors led shares
lower. At the close of the NYSE, the Dow Jones fell 0.26% while the S&P 500 index was down 0.79%, and the NASDAQ
Composite index slid 1.55%. Falling stocks outnumbered advancing ones on the NYSE by 1,526 to 1,222 and 94 ended
unchanged; on the Nasdaqg Stock Exchange, 3,219 declined and 1,670 advanced, while 166 ended unchanged.

During the last trading session, the FSSTI index rose 1.05pt to 5,470.34. Among the top active stocks were Singtel
(+0.7%), Seatrium (-2.5%), DBS (+0.5%), SIA (-0.5%) and Riverstone (-2.3%). The FTSE ST Mid Cap index fell 0.3%, while
the FTSE ST Small Cap Index slid 1.0%. The broader market had 244 gainers and 302 losers with a total trading value of
S$1.63b.
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Keppel DC REIT (KDCREIT SP)

Trading buy range: S$2.24-2.25
Last price: S$2.26

Target price: $$2.41

Protective stop: $$2.19

Price has staged a rebound directly off its
gap support window, successfully keeping
the bullish trend intact. The RSl is scaling
above the 50 midline to confirm a return to
a dominant buying regime. Based on the
technical framework, there could be a near-
term price expansion towards a higher
valuation.

The potential upside target is S$2.41. Stop-
loss could be placed at S$2.19.

Approximate timeframe on average: 1-2 weeks
(initiate this trade idea if the stock hits the entry
price range within three trading days)

Our institutional research has a fundamental
BUY and target price of S$2.90.

Seatrium (STM SP)

Trading sell range: S$1.97-1.98
Last price: S$1.98

Target price: S$1.65

Protective stop: $S$2.08

Price remains capped beneath the
overhead resistance, shifting into a tight
consolidation profile to form a potential
bearish pennant continuation architecture.
The RSI is tracking underneath the 50
midline, confirming a dominant sellers’
regime. There could be a reacceleration of
the primary downtrend if there is a
confirmed close below the pennant's lower
support boundary.

The potential downside target is S$1.65. Stop-
loss could be placed at $S$2.08.

Approximate timeframe on average: 1-2 weeks
(initiate this trade idea if the stock hits the entry
price range within three trading days)

Our institutional research has a fundamental
BUY and target price of S$3.15.

Analyst

Wong Shueh Ting, CFTe
+65 6590 6616
shuehting@uobkh.com
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS

This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form
an integral part of this report and are available at the following link:
https://research-api.uobkayhian.com/assets/disclaimer/df64a6ea-7980-447c-ae9e-fd19b93257dc or by scanning
the QR code below:

. % &

The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability,
(b) confidentiality obligations, (c) restrictions on publication, circulation, reproduction, distribution and use of the
report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to recipients in the United
States and other applicable jurisdictions.

Specifically, this report is intended for general circulation and informational purposes only and does not take into
account the specific investment objectives, financial situation, or particular needs of any individual person. It is
not intended to constitute personal investment advice or a recommendation to buy or sell any investment product
or security. You should independently evaluate the information and, where necessary, seek advice from a qualified
financial adviser regarding the suitability of any investment, taking into account your specific objectives, financial
situation and needs, before making any investment decision. Analyst certifications required under applicable
regulations, including SEC Regulation AC (where relevant), are included in this report.

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using
or relying on any information in this report. By accessing, receiving or using this report, you acknowledge and
confirm that you have read, understood, accepted and agreed to be bound by the Disclosures / Disclaimers (as

may be amended or updated from time to time) in full."
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