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I Key Indices | Corporate Events
Prev Close 1D % 1W % IM % YTD % ;
Vi B Cl

DJIA 518393 (0.6) (13) 05 7. ende egin_ lose
S&P 500 7443.3 (0.2) (1.0) (0.8) 8.7 Virtual Post-Results Meeting with ASL Marine Holdings Ltd ~ Singapore 21 Jul 21 Jul
FTSE 100 10524.8 (0.7) 0.3 16 60 (ASLSP)

AS30 8974.7 (0.0 (0.3) (0.8) (0.5)

CSI300 4598.3 15 (2.1) (6.9) 0.7) Hybrid Post-result Group Luncheon with Plover Bay Hong Kong 31 Jul 31 Jul
FSSTI 5499.0 (0.2) 0.5 5.9 184 Technologies Ltd (1523 HK)

HSCEI 8381.9 3.0 3.9 5.1 (6.0)

HSI 25143.1 2.4 3.8 51 (1.9

JCI 6231.8 0.9 3.2 0.9 27.9

e s 08 3200 @9 1 Corporate and Macro Calendar

KOSPI 6516.3 (4.5) (4.3) (28.0) 54.6 Economic Indicator/Event Date
Nikkei 225 64141.1 0.0 (4.6) (10.0) 27.4 MAS 12-Week Bill Auction 21 3l
SET 1646.0 0.4 11 4.7 30.7 . .

TWSE 424497 (05) (6.5) (8.6) 466  MAS 36-Week Bill Auction 21l

MAS 4-Week Bill Auction 21 Jul

BDI 2671.0 (29 (9.8) (1.9) 42.3 1-Year T-Bill Auction 23 Jul
CPO (RM/mt) 4440.0 0.0 (0.6) 2.2) 12.9

Brent Crude (US$/bbl) 89.2 1.3 71 10.7 46.6

Source: Bloomberg
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! Top Stories

Company Update | Qiltek International (OTEK SP/BUY/S$1.60/Target: $$2.78)
We hosted Oiltek recently, and management provided updates on its expansion strategy. Going forward, Oiltek will continue

to pursue growth through a strong pipeline of SAF projects, JVs and new ventures. In addition, the HOA announced in Apr
26 is progressing well. Maintain BUY with an unchanged target price of S$2.78, pegged to 28x 2027F PE.

| Market Spotlight

e US stocks were lower on Monday, with all indexes falling as the healthcare, materials and industrials sectors slid with
more decliners than advancers on both the NYSE and NASDAQ.

e The FSSTI fell 10.48 points to 5,498.95, supported by weakness in Singtel, SIA and DBS, with both mid- and small-cap
indices rising with a broad market decline on a S$1.70b turnover.

I Technical Analysis

Beng Kuang Marine | BKM SP

Trading Buy Range: $$0.500-0.505
Frasers Centrepoint Trust | FCT SP

Trading Buy Range: $$2.26-2.27

Disclaimer: In Traders’ Corner, technical analysis is carried out purely based on charting patterns, price movements and trends, and is thus independent
of the fundamental research views of our analysts. As a result, and from time to time, we may make a technical recommendation that is opposite to our

fundamental BUY/HOLD/SELL rating.
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Oiltek International (OTEK SP) BUY (Maintained)
Share Price S$1.60
Strong Growth Pipeline; Project Execution Remains In Focus  Target Price S$2.78
. . Upside +73.8%
Highlights > °
e We hosted Oiltek recently, and management provided updates on its Analyst(s)
operations and expansion strategy. Tang K\;i Jie
¢ Oiltek continues to pursue growth through a strong pipeline of SAF projects, kaijietang@uobkh.com
JVs and new ventures. In addition, the HOA announced in Apr 26 is +65 6590 6624
progressing well.
e Maintain BUY with an unchanged target price of $S$2.78, pegged to 28x 2027F
PE. We believe contract wins and delivery of better earnings could continue
to support its re-rating potential. Stock Data
. GICS Sector Industrials
AnaIySIS Bloomberg ticker OTEK SP
* Key takeaways from SG Small & Mid Cap Corporate Day. We hosted Oiltek  ghares issued (m) 429.0
International (Qiltek) recently at our SG Small & Mid Cap Corporate Day,  yapet cap (s$m) 686.4
where management provided updates on its dividend policy and expansion et cap (Ussm) 5319
strategy across existing and new markets. Key topics covered included the ;.. avg daily tover (USSm) 17
group's algae farming trial, feedstock business segment, and sustainable
aviation fuel (SAF) project pipeline in Sabah and other markets. A summary  price Performance (%)
of the key questions raised can be found on the following page. 52-week highflow $$2.69/550.60

e Strong SAF order pipeline and potential corporate actions. Oiltek is 1mth 3mth 6mth 1yr YTD

pursuing more SAF opportunities and is targeting orders that could be worth  (g¢) (32.8) 135.3 119.2 135.3
several billion in ringgit terms, supported by a broader tender book of three

potential contracts over the next 12 months. Separately, the heads of Major Shareholders %
agreement (HOA) announced in Apr 26 is progressing well for land purchase,  Koh Brothers Group 68.1
licensing and funding drawdown, with the land offer letter expected by end-  vong Khai Weng 56

26. Looking ahead, Oiltek has two corporate actions in the pipeline, a Bursa

secondary listing and a spinoff of its JV. Major Shareholders

e Growth strategy and new initiatives. Oiltek's strategy is two pronged. It is  Fy26 NAv/Share (RM) 0.26
expanding into existing and new markets while shifting focus toward larger  Fy26 Net Cash/ Share (RM) 0.22
scale projects and separately building recurring income through JVs
structured on a low-capex, high-return basis - an asset-light approach that Price Chart
diversifies earnings. Beyond this, the group is exploring new growth avenues, S
including an algae farming trial (currently focused on HEFA, given its proven 500 —— ourex et LrorssT D o N
technology and low-cost profile) and a feedstock business that is still in the 250 360
trial stage, alongside another expansion initiative yet to be disclosed. 200 ] >

240

Key Financials :ZZ | 180

Year to 31 Dec (RMm) 2024 2025 2026F 2027F 2028F ' 12

Net turnover 230 211 230 700 720 > e

EBITDA 34 48 44 175 180 *% o

Operating profit 34 48 44 175 180 10| Volume (m)

Net profit (rep./act.) 27 40 35 132 136 z |

Net prOfIt (ad]) 27 40 35 132 136 Jul 25 Sep25 Nov25 Jan26 Mar26 May26 Jul 26

EPS (sen) 6.3 9.4 8.2 307 316

PE (x) 811 54.1 62.0 165 161  Source:Bloomberg

P/B (x) 258 21.8 19.2 96 72 Company Description

EV/EBITDA (x) 61.4 432 469 119 115

Dividend yield (%) 17 08 06 24 o5 Oiltek International provides renewable energy equipment.

Net margin (%) 1.7 19.0 15.3 18.8 18.8

Net debt/(cash) to equity (%) (125.9) (99.9 (85.0) (78.3) (83.6)

Interest cover (x) n.a. na. na. n.a. n.a.

ROE (%) 35.3 437 33.0 77.8 51.1

Consensus net profit (RMm) - - 40 119 1

UOBKH/Consensus (x) - - 0.88 111 1.22

Source: Oiltek, Bloomberg, UOB Kay Hian
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Stock Impact Estimated Global SAF Production Potential
Mt per year
« Oiltek briefing Q&A summary. Investors' questions centred on the progress Toge: AP egired o oot i APt IO,
and monetisation timeline of Qiltek's newer growth initiatives. S

v

- Algae farming remains at a semi pilot stage, currently at a half-acre pond
size, with harvesting challenges and negative feedback from larger
organisations. Management is unable to predict when this will meaningfully =~ =
impact the market.

- Regarding the SAF projects in Sabah, management is in talks for two
smaller sized contracts (100 tonnes and 300 tonnes p.a.), alongside three
other potential contracts at the tender stage over the next 12 months.

- For the HOA timeline announced in April, the process requires nine months

176 Mt

20Mt

%0 36Mt

108 Mt

B3Mt

0

in total, comprising six months plus a further three months to finalise land 03 3 40 45 50
purchase, licensing and funding drawdown. Management flagged the B 0 45 Qe s EFA " B Aty s 1. £
timeline may be slightly behind schedule. e e .

- Dividend policy remains at 40-50% of net profit, supported by a net cash > "TA Ststanabity & Economics 2025, Workey Consuling
position above RM100m over the past few years. Historical PE Chart

e Building a major SAF facility in Sabah. Earlier this year, Oiltek entered into
a RM1.4b HOA with Bioseaga Industries Sdn Bhd (Bioseaga) for the 50

construction services of a SAF production facility with a planned capacity of P £AsD 1
approximately 300 metric tonnes per day in Sabah, Malaysia. Oiltek acts as

the exclusive contractor for the project and will undertake the engineering, 30 1

procurement, construction and commissioning (EPCC) for the plant’'s pre- 20 Mean A
treatment facilities, SAF production plant, tank farm and logistic bulking W'/V
infrastructure, and partial blending facilities. Oiltek also provides the 101 15D
preliminary necessary technical expertise and data reasonably required by 0 . - — -
Bioseaga and its advisor for financial modelling and project planning. 02 23 24 25 26

e Right to participate in equity ownership enables significant future
recurring estimated earnings of RM14m-28m. This project enables Oiltek  Source: Bloomberg, UOB Kay Hian
the right of first refusal to participate in any equity investment, JV, or ownership
opportunity related to the project. We estimate that a 10% stake in the plant
could generate around RM14m-28m of recurring earnings p.a., based on 10-
20% ROI of the plant’'s RM1.4b construction value. This is a significant sum,
equivalent to 45-90% of Oiltek’s 2025 earnings.

Valuation/Recommendation

e Maintain BUY with unchanged target price of S$2.78, pegged to a 28x
2027F PE (+1SD above historical PE mean). We believe a strong contract win
and delivery of better earnings could continue to support a re-rating. Our
valuation base year of 2027 also better captures the significant earnings uplift
from the recently secured RM1.4bn Bioseaga SAF project.

¢ Oiltek is currently trading at only 17x 2027F PE, around 25% discount vs
the tech manufacturers in Singapore and Malaysia, despite having more a
superior: a) business model that is asset-light in nature, b) EPS growth, c)
ROE (>30%), and d) net margin (>15%).

Earnings Revision/Risk
e No changes to our earnings forecasts.

Share Price Catalyst

e Higher-than-expected order wins.

e Better-than-expected margins from better economies of scale.
e Potential positive corporate actions.
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Profit & Loss

Balance Sheet

Year to 31 Dec (RMm) 2025 2026F 2027F 2028F Year to 31 Dec (RMm) 2025 2026F 2027F 2028F
Net turnover 2114 230.0 700.0 720.0 Fixed assets 34 2.7 2.0 13
EBITDA 48.1 44.4 175.2 180.1 Other LT assets 30 30 30 3.0
Deprec. & amort. 0.4 0.2 0.2 0.2 Cash/ST investment 99.7 96.2 177.0 254.2
EBIT 478 442 175.0 179.9 Other current assets 81.7 88.9 2706 278.4
Total other non-operating income (8.2) 0.0 0.0 0.0 Total assets 187.8 190.8 452.6 536.8
Associate contributions 8.2 0.0 0.0 0.0 ST debt 0.0 0.0 0.0 0.0
Net interest income/(expense) 3.3 33 3.3 33 Other current liabilties 88.0 78.4 2212 2336
Pre-tax profit 51.0 475 178.3 183.2 LT debt 0.0 0.0 0.0 0.0
Tax (108) (123) (46.3) (476) " Other LT labilties 00 00 00 00
Minorites 0.0 00 00 00 Shareholders' equity 9.9 132 2261 3040
Net profit 40.2 %1 131.9 1355 Minority interest 0.0 0.7) 0.7) 0.7
Net profit (adj.) 402 1 131.9 1855 1ota liabilities & equity 187.8 1908 4526 536.8
Cash Flow Key Metrics

Year to 31 Dec (RMm) 2025 2026F 2027F 2028F Year to 31 Dec (%) 2025 2026F 2027F 2028F
Operating 14.1 18.8 100.3 135.3 Profitability

Pre-tax profit 428 475 178.3 183.2 EBITDA margin 22.8 19.3 25.0 25.0
Tax (12.2) (12.3) (46.3) (47.6) Pre-tax margin 241 20.6 255 254
Deprec. & amort. 0.4 0.2 0.2 0.2 Net margin 19.0 15.3 18.8 18.8
Associates 8.2 0.0 0.0 0.0 ROA 19.9 18.5 41.0 274
Working capital changes (20.9) (17.5) (32.8) (1.4) ROE 437 33.0 778 51.1
Non-cash items 0.0 0.0 0.0 0.0

Other operating cashflows (4.3) 1.0 1.0 1.0 Growth

Investing (0.1) (0.5) (0.5) (0.5) Turnover (8.2) 8.8 204.3 2.9
Capex (growth) (0.1) (0.5) (0.5) (0.5) EBITDA 42.0 (7.7 294.7 2.8
Proceeds from sale of assets 0.0 0.0 0.0 0.0 Pre-tax profit 38.9 (7.0) 275.7 2.7
Others 0.0 0.0 0.0 0.0 Net profit 49.7 (12.7) 275.7 2.7
Financing (15.5) (16.9) (14.0) (52.8) Net profit (adj.) 49.7 (12.7) 275.7 2.7
Dividend payments (15.5) (16.9) (14.0) (52.8) EPS 497 (12.7) 275.7 27
Proceeds from borrowings 0.0 0.0 0.0 0.0

Loan repayment 0.0 0.0 0.0 0.0 Leverage

Others/interest paid 0.0 0.0 0.0 0.0 Debt to total capital 0.0 0.0 0.0 0.0
Net cash inflow (outflow) (1.5) 14 85.7 82.1 Debt to equity 0.0 0.0 0.0 0.0
Beginning cash & cash 106.1 99.7 96.2 177.0 Net debt/(cash) to equity (99.9) (85.0) (78.3) (83.6)
E%zalgégr:jtue to forex impact (4.9) (4.9) (4.9) (4.9) Interest cover (x) na na na na
Ending cash & cash equivalent 99.7 96.2 177.0 254.2
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MARKET SPOTLIGHT

Market News

US stocks were lower on Monday, as the health care, materials and industrials sectors led shares lower. At the close of the
NYSE, the Dow Jones fell 0.59% while the S&P 500 Index was down 0.19%, and the NASDAQ Composite Index slid 0.05%.
Falling stocks outnumbered advancing ones on the NYSE by 1,734 to 1,021 and 87 ended unchanged; on the Nasdaq
Stock Exchange, 3,111 declined and 1,718 advanced, while 175 ended unchanged.

During the last trading session, the FSSTI Index fell 10.48pt to 5,498.95. Among the top active stocks were Singtel (-0.9%),
Seatrium (+0.5%), DBS (-0.1%), SIA (-0.9%) and Riverstone (-1.2%). The FTSE ST Mid Cap Index rose 0.03%, while the
FTSE ST Small Cap Index gained 0.5%. The broader market had 314 gainers and 235 losers with a total trading value of
S$1.70b.
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@ Beng Kuang Marine Ltd. - 1D-SGX = D 00.485 H0.525 L0.485 C0.520 sso ~  Beng Kuang Marine (BKM SP)
High 0500  Trading buy range: S$0.500-0.505
i ' o575  Lastprice: $$0.520
. ﬁ Target price: S$0.585
Tl +' 0.550 Protective stop: S$0.475
The price has executed an extended
“l ‘T T' 0.500 continuation sequence, after penetrating
_Ix “h ﬂf IH above its recent high with a bullish candle.
! I 0.475 The MACD is rising positively after a bullish
‘" o450 Ccrossover. These could hint that the path of
l ’ least resistance directly upward for further
u i 0.425 expansion.
| ‘ ’m °"‘°°< The potential upside target is S$0.585. Stop-
'1.!’1 TradingView ] 037« loss could be placed at S$0.475.

Apr May Jun Jul Aug se () Approximate timeframe on average: 1-2 weeks
(initiate this trade idea if the stock hits the entry
price range within three trading days)

Our institutional research has a fundamental
BUY and target price of S$0.75.
4 Frasers Centrepoint Trust- 1D-SGX K = D 02.26 H2.27 L2.25 C2.27 sso ~ Frasers Centrepoint Trust
(FCT SP)
High 2.31 .
430 Trading buy range: $$2.26-2.27
I l Last price: S$2.27
[ ‘ 2.27 Target price: S$2.50
1 " ’ “ " ﬂ ‘ “W' ' l m.ﬁ o Protective stop: $$2.21
' i ‘H‘ H ‘ h '. ‘H The price validated its horizontal support
’ corridor, clearing localised supply through
2.20 an extended retest sequence. The MACD
M shifts into a confirmed bullish
' ‘ configuration and accelerates higher. This
“ m favours sustained upward expansion until
215 an exhaustion signal is generated.
bV 4 TradlngV|ew 57 2_,,( The potential upside target is $$2.50. Stop-
(€] 210 loss could be placed at $$2.21.
Mar Apr May Jun Jul Aug ©

Approximate timeframe on average: 1-2 weeks
(initiate this trade idea if the stock hits the entry
price range within three trading days)

Our institutional research has a fundamental
BUY and target price of S$3.06.

Analyst(s)

Wong Shueh Ting, CFTe
+65 6590 6616
shuehting@uobkayhian.com
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS

This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form
an integral part of this report and are available at the following link:
https://research-api.uobkayhian.com/assets/disclaimer/df64a6ea-7980-447c-ae9e-fd19b93257dc or by scanning
the QR code below:

. % &

The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability,
(b) confidentiality obligations, (c) restrictions on publication, circulation, reproduction, distribution and use of the
report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to recipients in the United
States and other applicable jurisdictions.

Specifically, this report is intended for general circulation and informational purposes only and does not take into
account the specific investment objectives, financial situation, or particular needs of any individual person. It is
not intended to constitute personal investment advice or a recommendation to buy or sell any investment product
or security. You should independently evaluate the information and, where necessary, seek advice from a qualified
financial adviser regarding the suitability of any investment, taking into account your specific objectives, financial
situation and needs, before making any investment decision. Analyst certifications required under applicable
regulations, including SEC Regulation AC (where relevant), are included in this report.

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using
or relying on any information in this report. By accessing, receiving or using this report, you acknowledge and
confirm that you have read, understood, accepted and agreed to be bound by the Disclosures / Disclaimers (as

may be amended or updated from time to time) in full."
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