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Key Indices 
 Prev Close 1D % 1W % 1M % YTD %
DJIA 52002.4 (0.3) 0.7 0.6 8.2 
S&P 500 7659.4 (1.1) (1.9) 0.1 11.9 
FTSE 100 10881.9 0.4 3.1 2.1 9.6 
AS30 8940.4 1.1 0.7 0.2 (0.9)
CSI 300 4170.6 0.1 (3.4) (7.5) (9.9)
FSSTI 5415.5 0.2 0.3 (4.3) 16.6 
HSCEI 8128.3 0.3 (0.2) (1.2) (8.8)
HSI 24186.8 0.5 (0.1) (2.3) (5.6)
JCI 5185.1 (11.6) (14.9) (19.5) (40.0)
KLCI 1607.8 (1.0) (0.0) (3.5) (4.3)
KOSPI 5668.1 2.0 (14.5) (17.8) 34.5 
Nikkei 225 65324.3 1.4 (5.4) 0.5 29.8 
SET 1573.0 (0.2) (0.7) (0.7) 24.9 
TWSE 47111.3 0.3 (4.5) (0.1) 62.7 

BDI 2511 (1.3) (13.9) (25.5) 33.8 
CPO (RM/mt) 4423 (0.9) 0.3 (4.7) 12.5 
Brent Crude (US$/bbl) 109 (0.8) 2.1 4.9 79.0 

Source: Bloomberg 
 
 

 Corporate Events 
 Venue Begin Close

Virtual Sharing Session on Global Vegetable Oil Markets 
with S&P Global Energy 

Singapore 19 Oct 19 Oct

Hybrid Small & Mid-Caps Corporate Day Singapore 21 Oct 21 Oct

 
Corporate and Macro Calendar 
Economic Indicator/Event  Date

Unemployment Rate Final Q2  21 Sep

MAS 12-Week Bill Auction  22 Sep

MAS 4-Week Bill Auction  22 Sep

Core Inflation Rate YoY AUG  23 Sep
 

 

Top Stories 
Company Update | CSE Global (CSE SP/BUY/S$0.96/Target: S$1.79) Page 2 → 

• Key takeaways from our recent meeting with management suggest that CSE’s outlook remains positive, with more 
DC contract wins expected by end-26. We project stronger 2H26 margins as start-up costs normalise. Credit risk 
is relatively low given CSE’s exposure to established hyperscalers and US government end-users. Maintain BUY 
with a S$1.79 target price. CSE trades at 15x 2027F PE. 

 

 

Market Spotlight 
 Page 5 → 

• US stocks were lower on Friday. All indices fell as the information technology, communication services and
consumer discretionary sectors slid. There were more decliners than advancers on both the NASDAQ and NYSE.

• The FSSTI rose 12.03pt to 5,415.53, supported by strength in DBS, Singtel and ST Engineering. Mid-cap indices 
fell while small-cap indices rose, with a broad market advance on S$2.08b turnover. 

 

 

Technical Analysis 
Monthly Technical Regional Indices Watch – STI Outlook Page 6 → 

 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer: In Traders’ Corner, technical analysis is carried out purely based on charting patterns, price movements and trends, and is thus independent of the fundamental 
research views of our analysts. As a result, and from time to time, we may make a technical recommendation that is opposite to our fundamental BUY/HOLD/SELL rating. 
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CSE Global (CSE SP) 
Positive Highlights From Meeting Reinforce Growth Outlook 
Highlights 
• Key takeaways from our recent meeting with management suggest that

CSE’s outlook remains positive, with more DC contract wins expected by
end-26 as well as strong potential for more contracts from the second
hyperscaler.  

• We still expect stronger 2H26 margins as start-up costs normalise and 
operating efficiency improves. Credit risk is low given CSE’s exposure to
established hyperscalers and US government end-users. 

• Maintain BUY with a target price of S$1.79. CSE currently trades at 15x
2027F PE, around its long-term mean despite having commendable growth. 

Analysis 
• Key highlights from management meeting. CSE Global (CSE) highlighted

that existing data centre (DC) contracts remain intact, with continued
opportunities for new project wins. Management remains optimistic about
continued order momentum, with further contract wins expected in 4Q26 as
major customers finalise their projects for the following year. CSE's DC
exposure to US government end-users provides some insulation against
funding risks, given their relatively low credit risk and long-term project 
commitments. CSE has also commenced work with a second hyperscaler, 
presenting further growth opportunities as it expands its presence in the US
DC market.  

• S$254.8m in new US electrification contract wins. CSE has secured three 
major US electrification contracts worth a combined S$254.8m in Aug and
Sep 26, comprising: a) a S$64.3m contract accounted in Aug 26 for the
design and manufacture of power distribution centres (PDC), together with
the integration of electrical and control systems, for the Cheyenne Power Hub
project in the US, and b) two additional contracts worth S$190.5m in Sep 26
for works on the Calcasieu Pass 2 (CP2) LNG project in Louisiana and a
follow-on order for the Cheyenne Power Hub project. These contracts will be
executed progressively between 2026 and 2028. 

• Strong contract wins support orderbook and revenue visibility. The 
S$254.8m in new contract wins is equivalent to approximately 41% of CSE's
S$620m orderbook as at end-1H26, reflecting sustained order momentum
and strong demand for its electrification solutions. Management expects 
further order wins in 4Q26, as major US customers typically finalise their
project requirements for the following year during this period. With project
deliveries extending into 2028, we expect these new contracts to provide
greater medium-term revenue visibility and support CSE's growth prospects.

Key Financials 
Year to 31 Dec (S$m) 2024 2025 2026F 2027F 2028F
Net turnover  861 969 1,126 1,227 1,300 
EBITDA  72 68 82 92 96 
Operating profit  54 50 56 64 68 
Net profit (rep./act.)  26 37 40 45 48 
Net profit (adj.)  37 37 40 45 48 
EPS  (S$ cent) 5.4 5.3 5.6 6.3 6.7 
PE (x) 17.6 18.3 17.1 15.3 14.3 
P/B (x) 2.7 2.5 2.4 2.2 2.0 
EV/EBITDA (x) 12.3 13.1 10.8 9.6 9.2 
Dividend yield (%) 2.5 2.7 3.0 3.3 3.5 
Net margin (%) 3.1 3.9 3.5 3.7 3.7 
Net debt/(cash) to equity (%) 28.2 59.2 61.0 57.5 52.0 
Interest cover (x) 8.6 7.8 11.0 12.0 12.5 
ROE (%) 11.2 14.1 14.0 14.6 14.5 
Consensus net profit (S$m) - - 38 50 58 
UOBKH/Consensus (x) - - 1.05 0.89 0.82 
Source: CSE, Bloomberg, UOB Kay Hian 

 

 Analyst(s) 

John Cheong 
Johncheong@uobkh.com 
+65 6590 6623 

Shaina Mahtani 
Shainamahtani@uobkh.com 
+65 6590 6633 

 

BUY (Maintained) 
Share Price 
Target Price 
Upside 

S$0.96
S$1.79
86.5%

 
Stock Data 
Sector Information Technology

Bloomberg ticker CSE SP

Shares issued (m)       731.1 

Market cap (S$m)       701.8 

Market cap (US$m)       548.5 

3-mth avg daily t’over (US$m) 7.5
 
Price Performance (%) 
52-week high/low S$1.91/S$0.665
 

1mth 3mth 6mth 1yr YTD

(21.3) (18.6) (27.8) 35.2 (2.5)
 
Major Shareholders (%) 
Temasek Hldgs 23.6
 
Balance Sheet Metrics 
FY26 NAV/Share (US$) 0.41

FY26 Net Debt/Share (US$) 0.25
 
Price Chart 

Source: Bloomberg 
 
Company Description  
CSE Global provides systems integration and information
technology solutions, computer network systems, and
industrial automation.  The company also designs,
manufactures, and installs management information systems.
CSE Global develops, manufactures, and sells electronic and
micro processor monitoring equipment. 
 

90

120

150

180

210

240

270

300

0.60

0.80

1.00

1.20

1.40

1.60

1.80

2.00
(%)(lcy) CSE GLOBAL LTD CSE GLOBAL LTD/FSSTI INDEX

0

20

40

60

Oct 25 Dec 25 Feb 26 Apr 26 Jun 26 Aug 26 Oct 26

Volume (m)

Monday, 19 October 2026 

Company – Update | Singapore

 



UOB Kay Hian Company Update 
Singapore 

Monday, 19 October 2026 

 3

• Capacity expansion to accommodate demand. CSE plans to expand 
production capacity further in 2027 to accommodate growing demand from
hyperscalers, favouring leased facilities to preserve capital. Meanwhile,
communications should continue to provide stable contributions, while
automation is expected to recover as costs related to the wind-down of 
water and wastewater projects normalise. 

• Near-term outlook remains resilient despite AI funding concerns. The 
recent sell-off in AI-related stocks has raised concerns over rising financing
costs, potential DC oversupply and slower hyperscaler capital expenditure,
which could weigh on future demand for CSE's electrification solutions. We
believe CSE's existing orderbook provides a degree of insulation from near-
term market uncertainties, supported by its focus on established 
hyperscalers and end-customers with long-term commitments. While a
prolonged slowdown in DC investments remains a risk to future order
intake, we expect CSE's near-term operating momentum to remain intact.

• Operating efficiency expected to improve in 2H26. CSE's operating 
performance is expected to strengthen in 2H26 as the temporary cost
pressures experienced in 1H26 gradually ease. Start-up costs at the 
Champion Park facility should normalise as operations ramp up towards
steady-state, while the completion of water/wastewater project wind-downs 
should reduce additional cost pressures. Alongside improving project
execution and continued demand for electrification solutions, these
developments should support stronger operating margins and profitability in 
2H26.    

• Electrification remains the key growth driver. CSE's electrification 
segment continues to anchor its growth outlook, supported by increasing
investments in US DC and LNG infrastructure. The segment recorded a
robust revenue growth of 64% yoy in 1H26, significantly outpacing the
communications and automation segments. CSE is focusing on financially
strong hyperscalers, with AWS switchboards and electrical distribution
centres (EDC) for a second hyperscaler underpinning growth. We expect 
the electrification segment to remain the group's main earnings growth
driver, supported by sustained infrastructure demand, recent contract wins
and the ramp-up of its Champion Park facility.  

 

Valuation/Recommendation 
• Maintain BUY with an unchanged target price of S$1.79, based on an 

unchanged 29x 2027F PE (+1.5 SD to mean). This reflects potential re-
rating from its historical 17x mean, driven by the DC electrification narrative
and strong order intake. We believe the premium is justified by the Amazon 
warrant relationship, strong order momentum following S$254.8m in recent
contract wins, and improving medium-term earnings visibility. 

• At S$0.96, the stock trades at around 15x 2027F PE, which is a meaningful
discount to peers and underprices the DC growth story. 

 

Earnings Revision/Risk 
• We make no changes to our earnings forecasts. 
 

Share Price Catalyst 
• Further improvements in corporate governance and board oversight.  
• New hyperscaler or large LNG contract announcements. 
• EPS-accretive acquisitions or strategic partnerships. 

 Long-term Historical PE Band 

Source: Bloomberg, UOB Kay Hian 
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Profit & loss 
Year to 31 Dec (S$m) 2025 2026F 2027F 2028F

Net turnover 968.9 1,125.7 1,226.9 1,299.8 

EBITDA 67.6 81.5 92.4 96.2 

Deprec. & amort. 17.2 25.2 28.6 28.6 

EBIT 50.4 56.3 63.8 67.6 

Total other non-operating income 4.2 0.0 (0.0) 0.0 

Associate contributions (0.0) 0.0 0.0 0.0 

Net interest income/(expense) (8.6) (7.4) (7.7) (7.7)

Pre-tax profit 45.9 48.9 56.1 59.9 

Tax (8.4) (8.9) (11.2) (12.0)

Minorities (0.0) 0.0 0.0 0.0 

Net profit 37.5 39.9 44.9 47.9 

Net profit (adj.) 37.5 39.9 44.9 47.9 
 

 Balance Sheet 
Year to 31 Dec (S$m) 2025 2026F 2027F 2028F

Fixed assets 67.2 100.3 105.4 111.9 

Other LT assets 185.4 157.0 152.1 147.3 

Cash/ST investment 46.2 28.9 25.8 30.5 

Other current assets 458.8 530.3 575.9 609.6 

Total assets 757.5 816.5 859.2 899.3 

ST debt 205.2 205.2 205.2 205.2 

Other current liabilities 221.2 259.6 278.8 294.6 

LT debt 4.0 4.0 4.0 4.0 

Other LT liabilities 51.6 51.2 51.2 51.2 

Shareholders' equity 275.5 295.7 319.2 343.5 

Minority interest 0.1 0.9 0.9 0.9 

Total liabilities & equity 757.5 816.6 859.2 899.3 

 
Cash flow 
Year to 31 Dec (S$m) 2025 2026F 2027F 2028F

Operating  (67.2) 40.7 58.8 70.2 

Pre-tax profit 45.9 48.9 56.1 59.9 

Tax (14.1) (8.9) (11.2) (12.0)

Deprec. & amort. 17.2 25.2 28.6 28.6 

Associates (0.0) 0.0 0.0 0.0 

Working capital changes (130.4) (36.1) (26.4) (17.9)

Non-cash items 2.8 0.0 0.0 0.0 

Other operating cashflows 11.3 11.7 11.7 11.7 

Investing (0.2) (38.3) (40.4) (42.0)

Capex (growth) (28.5) (26.6) (28.8) (30.3)

Investment 0.0 0.0 0.0 0.0 

Proceeds from sale of assets 1.2 0.0 0.0 0.0 

Others 27.1 (11.7) (11.7) (11.7)

Financing 57.3 (18.5) (20.3) (22.5)

Dividend payments (7.5) (18.5) (20.3) (22.5)

Proceeds from borrowings 81.4 0.0 0.0 0.0 

Loan repayment (14.3) 0.0 0.0 0.0 

Others/interest paid (2.3) 0.0 0.0 0.0 

Net cash inflow (outflow) (10.1) (16.1) (2.0) 5.8 

Beginning cash & cash equivalent 57.4 46.2 28.9 25.8 

Changes due to forex impact (1.1) (1.1) (1.1) (1.1)

Ending cash & cash equivalent 46.2 28.9 25.8 30.5 
 

 Key Metric 
Year to 31 Dec (%) 2025 2026F 2027F 2028F

Profitability   

EBITDA margin 7.0 7.2 7.5 7.4 

Pre-tax margin 4.7 4.3 4.6 4.6 

Net margin 3.9 3.5 3.7 3.7 

ROA 5.4 5.1 5.4 5.4 

ROE 14.1 14.0 14.6 14.5 

    

Growth   

Turnover 12.5 16.2 9.0 5.9 

EBITDA (6.1) 20.6 13.3 4.1 

Pre-tax profit 28.7 6.4 14.8 6.8 

Net profit 42.3 6.5 12.4 6.8 

Net profit (adj.) 2.0 6.5 12.4 6.8 

EPS (3.6) 6.5 12.4 6.8 

    

Leverage   

Debt to total capital 43.2 41.4 39.5 37.8 

Debt to equity 75.9 70.7 65.5 60.9 

Net debt/(cash) to equity 59.2 61.0 57.5 52.0 

Interest cover (x) 7.8 11.0 12.0 12.5 
 

 
 
 
 
 
 



 

5 

 

Market News 
US stocks were lower on Friday, as the information technology, communication services and consumer discretionary 
sectors led shares lower. At the close of the NYSE, the Dow Jones fell 0.34% while the S&P 500 index was down 1.09% 
and the NASDAQ Composite index slid 2.14%. Falling stocks outnumbered advancing ones on the NYSE by 1,569 to 1,152 
and 59 ended unchanged; on the Nasdaq Stock Exchange, 3,577 declined and 1,261 advanced, while 149 ended 
unchanged. 
 
During the last trading session, the FSSTI rose 12.03pt to 5,415.53. Among the top active stocks were DBS (+0.5%), Singtel 
(+0.5%), ST Engineering (+1.4%), SingPost (-1.8%) and UMS (+2.6%). The FTSE ST Mid Cap Index fell 0.2%, while the 
FTSE ST Small Cap Index rose 0.5%. The broader market had 366 gainers and 193 losers with a total trading value of 
S$2.08b. 
 
 

Monday, 19 October 2026 

Market Spotlight | Singapore 
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Technical Analysis 
 
 

 Analyst(s) 

Wong Shueh Ting CFTe 
shuehting@uobkh.com 
+65 6590 6616 

 
 

 
 

 Last close: 5,415.53 
 
Outlook: 
The FSSTI executed a structural rejection at
the 5,828 peak, marking a potential macro top.
A key momentum warning is confirmed by a 
prominent divergence. The subsequent 
penetration below the middle Bollinger Band 
violates short-term dynamic baseline support.
This dynamic breakdown tilts structural 
probabilities toward mean reversion targeting
the lower Bollinger Band baseline in the 
coming week. A formal structural trend 
transition to a confirmed bearish regime 
hinges on the formation of a sequential lower 
high and lower low; maintaining price action 
strictly capped underneath the 5,828
resistance anchor will validate this macro shift 
and unlock downside expansion towards
deeper support zones. 
 
Strategy: 
Investors could distribute if price forms a lower
higher and a lower low as this would confirm
a shift to a downward trend. 
 
Support: 5,370/4,930 
Resistance: 5,750/5,830 
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS
 
This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form an integral part of this report and are 
available at this link or by scanning the QR code below:  

 
The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability, (b) confidentiality obligations, (c) restrictions 
on publication, circulation, reproduction, distribution and use of the report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to 
recipients in the United States and other applicable jurisdictions. 
 
Specifically, this report is intended for general circulation and informational purposes only and does not take into account the specific investment objectives, 
financial situation, or particular needs of any individual person. It is not intended to constitute personal investment advice or a recommendation to buy or sell 
any investment product or security. You should independently evaluate the information and, where necessary, seek advice from a qualified financial adviser 
regarding the suitability of any investment, taking into account your specific objectives, financial situation and needs, before making any investment decision. 
Analyst certifications required under applicable regulations, including SEC Regulation AC (where relevant), are included in this report. 
 
Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using or relying on any information in this report. 
By accessing, receiving or using this report, you acknowledge and confirm that you have read, understood, accepted and agreed to be bound by the 
Disclosures / Disclaimers (as may be amended or updated from time to time) in full." 

 

https://research-api.uobkayhian.com/assets/disclaimer/8a3aec37-2b3e-4e00-ba71-b628cc8deb76
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